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ABSTRAK

Kertas projek ini mengkgi nishah pulangan atas ekuiti untuk syarikat-syarikat
yang tersenaral di papan utama Bursa Ssham Kuda Lumpur. Sebanysk 40
syaikat dari sektor hartanah, kewangan, penggguna dan industri - digunakan

sebaga sampd  kgian

Hasl kgian menunjukken bahawa pulangan atas ekuiti bagi sepuluh tahun dari
1987 hingga 1996 idah 1%. Purata pulangan atas ekuiti bagi sektor hartanah dan
industri menunjukkan pulangan yang negetif iatu -17.17% dan -6.7% masing-
masing. Sementara sektor kewangan dan pegguna mempunya  pulangan yang
positif iatu 10.5% dan 13.9% masing-masing.

Berdasarkan pulangan atas ekuiti bagi tempoh sepuluh tahun, sebanyak 22 buah
syaika tdah dipilih untuk mengkgi prestas pulangan ringgitnya di mana 7 adaah
dari sektor hartanah, 3 dai kewangan, 4 dari pengguna dan 8 dari industri.
Daripada 22 buah syarikat tersebut, 6 syarikat yang tidek mencatatkan keuntungan
yang positif.  Antara keempat-empat Sektor tersebut, sektor kewangan
menunjukkan prestasi yang paling baik sekali dari segi prestasi pulangan
ringgitnya secara kesduruhan iatu kesemuanya mencatatkan pulangan prestes
ringgit yang positif di mana 70% daripada syarikat mencatatkan keuntungan moda
yang lebih daripada 20%. Sebaga kesmpulan, daripada kgian ini, nisbah
pulangan atas ekuiti yang positif tidek semestinya akan memberi pulangan ringgit
yang positif kepada pelabur.



ABSTRACT

This project paper is a sudy on the ratio of return on equity for those companies,
which are liged on the KLSE main board. Those companies, which are chosen for
this study, conssted of property, financid, consumer and industria sectors.

The result of this study shows that the return on equity for the period of 10 years
from 1987 to 1996 is 1%. The average return on equity for the properties and
industria sectors nevertheless has shown a negative return i.e. -17.17% and -6.7%,
respectively. On the other hand, the financial and consumer sectors experienced a
positive turnover of 10.5% and 13.9%, respectively.

Based on the return on equity for the period of 10 years, 22 companies have further
been chosen for a study to be made on the dollar performance. This time. the list
conssted of 7 properties companies, 3 financid companies, 4 consumer products
companies and § indudtria products companies. Out of 18, 6 companies did not
make a pogtive gan. Among al sectors, the finance sector had demondrated the
best pogtive overdl performance on its dollar performance whereby 70% of the
companies had indicated capita gain for more than 20%. As a concluson, from
the study, postive return on equity does not necessarily give investors a postive
gan on thar invesmen.
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CHAPTER ONE

INTRODUCTION

1.1 Review of Economic Condition

The rapid and healthy growth of our capital market particularly between the
period of 1989 and 1996, before the East Asian Crisis began in July 1997,
have shown good prospects and promising returns to investors. The
Composite Index rose dramatically especially during 1993 where 1t
appreciated nearly 100% as compared to 1992. The Composite Index reached
its highest level in 1993 and 1996, which were 1275.32 points and 1237.96
pointg respectively. (See Table 1). The KLSE’s enormous growth has been a
reflection of our country’s strong, vibrant and sustainable economic
development in recent years. During the five years period up until 1996, the
real GDP growth averaged 8.7 per cent per annumi, inflation was as low as
3.8% and unemployment rate was only at 2.5%. (The National Economic

Recovery Plan 1998).

No doubt, the East Asian Crisis resulted in a significant wealth loss,
decline in asset prices, sudden capital flight and threats to currency and
banking systems stability. During the year 1997, the KLCI declined by 52%,
the market capitalization of the KLSE was reduced by 53% to RM376 billion

or 135.6 % of the nation's GDP. Between March and early September 1998,
1
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