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ABSTRAK

Perkembangan ekonomi merupakan salah satu faktor utama yang

mempengaruhi haluan pasaran saham. Pasaran saham pula

mencerminkan dan menjadi salah satu ukuran perkembangan ekonomi

negara yang boleh dipercayai. Kajian ini menyelidik impak kadar

pertukaran wang asing,  kadar faedah dan kadar inflasi terhadap Indeks

Komposit Bursa Saham Kuala Lumpur (CI) dengan menggunakan

kaedah “Multivariate Time-Series Regression”. Berdasarkan “Pearson

Correlation Matrices” dan “Scatter Plot”, “multicollinearity” dan

“heteroscedasticity” wujud di antara pembolehubah-pembolehubah

matawang asing serta pembolehubah-pembolehubah bebas

(independent variable). Oleh itu, kajian ini cuba minimakan masalah

tersebut  dengan mengaplikasikan kaedah “Multivariate Time-Series

Regression” dengan “Autoregression” dan “Moving Average”. Kajian

ini mendapati bahawa ujian tiga-faktor dengan menggunakan kaedah di

atas menunjukkan coefficient kadar pertukaran dan kadar faedah

adalah signifikan, tetapi coefficient kadar inflasi sebaliknya. Ujian ini

juga  mendapati bahawa kadar pertukaran dan kadar faedah mempunyai

penggaruh yang negatif terhadap CI. Ini menunjukkan bahawa kadar

pertukaran dan kadar faedah adalah memberi  impak yang negatif dan

signifikan  ke atas CI.
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ABSTRACT

An economic climate is a major factor in determining the primary

trend of a stock market. The stock market, on the other hand, is often

regarded as a reliable barometer of a country’s economy. In this study,

Multivariate Time-Series Regression model are used to examine

empirically the impact of foreign exchange rates, interest rate and

inflation rate on Kuala Lumpur Stock Exchange Composite Index (CI).

Pearson Correlation Matrices and Scatter Plots indicate that

multicollinearity and heteroscedasticity exist among the selected

currencies and independent variable. The finding in three-factor test

using Multivariate Time-Series Regression with Autoregressive

Moving Average technique indicates that coefficient of exchange rates

and interest rate are significant, however, the coefficient of inflation

rate is not significant. This study also indicates that both exchange

rates and interest rate are negatively related to CI. This indicates that

foreign exchange rates and interest rate do significantly and negatively

affected the CI.
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CHAPTER ONE

INTRODUCTION

1.1 Problem Statement

An economic climate is a major factor in determining the primary trend of a stock

market. As such, the stock market is often regarded as a reliable barometer of a

country’s economy, and the stock prices are deemed as a reflection of future

expectations concerning the economics well being of the country. Due to this factor,

it is necessary to know the cause and effects of economic variables and their

relationship with stock market performance.

In Malaysia, stock market contributes to the best allocation of capital resources

among numerous users. The roles of the stock market are mainly to facilitate and

encourage the mobilization of funds, direct them towards efficient economic

activities, provide adequate liquidity for investors and encourage the creation of

large-scale enterprises.

The Kuala Lumpur Stock Exchange Index (CI) is the most popular indicator of the

Kuala Lumpur stock market performance. The CI represents share prices of 100

corporations. These companies are chosen because their operations cover a broad

spectrum of economic performance in Malaysia and more significantly reflect stock

market activities with fair accuracy.
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