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ABSTRAK

Kajian ini bertujuan untuk menyiasat mengenai hubungan di antara pengerusi
Jjawatankuasa audit komuniti dan pengurusan pendapatan di Malaysia. Kajian ini
cenderung untuk memeriksa beberapa peranan pengerusi jawatankuasa audit
komuniti (akauntan, senior auditor, interlog dan status sosial) di dalam pengurusan
pendapatan. Pengurusan pendapatan digunapakai sebagai ‘discretionary’ akrual di
dalam kajian ini. Pengukuran ‘discretionary’ akrual menunjukkan tiada kesan ke
atas peranan pengerusi jawatankuasa audit komuniti. Walau bagaimanapun,
pembolehubah-pembolehubah lain menunjukkan hubungan iaitu saiz syarikat dan
pulangan ke atas ekuiti syarikat. Kajian ini adalah untuk memperluaskan lagi kajian
dengan mengetengahkan pengerusi jawatankuasa audit komuniti dengan status
sosial dengan kaitan pengurusan pendapatan. Penemuan kajian menunjukkan tiada
kaitan hubungan antara pengerusi jawatankuasa audit komuniti dan pengurusan
pendapatan. Sebagai kesimpulan, kajian ini amat penting kerana pengkaji
menumpukan kepada pengerusi jawatankuasa audit komuniti di mana kurang

dibincangkan di dalam kajian-kajian di Malaysia.

Katakunci: Pengerusi jawatankuasa audit komuniti, ‘discretionary’ akrual,

Malaysia
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ABSTRACT

This study investigates the relationship between audit committee chairman role and
earnings management in Malaysia. This study specifically examines several roles of
AC chairman (accountant, former senior auditor, interlock and social status) on
earnings management. The earnings management is refer as discretionary accruals on
this paper. The measurement on discretionary accruals shown there is no impact on
AC chairman role. However, other variables shown the relationship namely size of
firm and return on equity of company with discretionary accruals. This study also
contributes to the growing of the literature by representing the AC chairman and
social status with regards on earnings management. The findings show no
relationship with AC chairman and status that lead to earnings management. Thus,
this study very important because the research are focus more on AC chairman itself

which has lack discussion especially in Malaysia studies.

Keywords: Audit committee chairman, discretionary accruals, Malaysia
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CHAPTER 1

INTRODUCTION

1.1 Background of study

There are many studies on earnings management that link earnings management to
quality. Previous study shows that Malaysia has less transparency with low levels of
public awareness (Johl, Jubb & Houghton, 2007). During financial crisis in Malaysia
(1997-1998), lots of companies have weak financial structure and lack of
transparency (Abdul Rahman & Mohamed Ali. 2006) and were also financially
distressed. Furthermore, many evidence shows that there is a possible explanation
between corporate governance mechanism, specifically audit committee and earnings

management.

The former Chair of the Security and Exchange Commission (SEC), Arthur Levitt,
has expressed concerns that earnings management is rampant among firms and is
adamant to finding the middle ground the truthfulness of the financial reporting
process (Levitt, 1998). Thus, it is hope that a well-functioned audit committee would
provide some solution to this critical issue. In the same manner, the SEC also
specifies that the primary responsibility of the audit committee is to monitor the

financial reporting process (Liu, Tiras & Zhuang, 2008).
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