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ABSTRAK

Kajian ini dilaksanakan untuk mengenalpasti akan penentu-penentu struktur
" modal firma-firma pembinaan di Malaysia. Kajian ini dilaksanakan untuk
menentukan hubungan dan tahap signifikan factor-faktor tersebut di dalam
menentukan penstrukturan modal, termasuklah saiz firma, keberuntungan, jenis
asset (kebolehnampakkan asset), cukai terlindung tanpa hutang, kecairan, peluang
pertumbuhan dan cukai kena bayar di mana ianya melibatkan penggunaan dua
bentuk pengukuran iaitu leveraj pasaran dan leveraj nilai buku dan bagaimana
hasil kajian ini dapat dihubungkaitkan dengan teori penstrukturan modal yang

boleh diterimapakai oleh industri pembinaan di Malaysia.

Hasil kajian ini telah menunjukkan bahawa tahap kecairan dan peluang
pertumbuhan memberi kesan signifikan yang negatif di dalam menentukan
penstrukturan modal di kalangan industri pembinaan di Malaysia selaras dengan

teori Pecking Order.
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ABSTRACT

This research is undertaken to identify the capital structure determinants of the
construction firms in Malaysia. The research is carried out to ascertain the inter-
relationships and the degree of significance between these seven factors which
determine the selection of capital structure, i.e. size, profitability, nature of assets
(tangibility), non-debt tax shields, liquidity, growth opportunities and tax charge,
which incorporates both leverage measures, constituting market leverage ratio
level and the book leverage ratio level to relate on which capital structure theory
is more applicable to the construction industry players in Malaysia. The outcome
of the findings demonstrated that liquidity and growth opportunities are highly
negatively significant in determining the capital structure choice of the

construction firms in Malaysia, in consistent with the Pecking Order Theory.
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CHAPTER 1: INTRODUCTION

1.0

Chapter Overview

This chapter represents the introduction and overview of the research
which generally highlights the issue of capital structure globally and in
general. The capital structure determinants are the important factors which
motivate the individuals or parties involved in financing decision of a firm,
on the composition of debt to equity. For the construction industry, the
capital structure remains to be the fundamental financial decision making
issue as the industry is regarded as a very sensitive industry which reacts
adversely to the unfavorable changes in the business environment and

other sectors of the economy.

This chapter is divided into seven sections. Section 1.1 explains on the
background or overview of the topic, section 1.2 explains on the problem
statements, section 1.3 explains on the research objectives, section 1.4
explains on the scope and limitations of the research. Section 1.5 explains
on the research significance, section 1.6 explains on the organization of the

research, whereas section 1.7 ends with the chapter summary.
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