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ABSTRAK

Penyelidikan ini bertujuan untuk mengetahui pengaruh pemilikan kerajaan dan
negari terhadap prestasi di Malaysia. Syarikat pelaburan kerajaan (GLICs)
digunakan sebagai proksi kepada pemilikan kerajaan. Kami menggunakan ROA,
ROE, Tobin's Q dan keuntugan pemegang saham untuk mengukur prestasi.
Penyelidikan ini berdasarkan sampel dari 200 dan 180 syarikat yang berdaftar di
pasaran utama Bursa Malaysia, dengan 400 dan 360 pemerhatian tahun syarikat.
Analisis regresi menunjukkan bahawa EPF secara signifikan dan positif terhadap
ROA, ROE dan Tobin's Q selepas mengawal ciri-ciri syarikat yang tertentu seperti

saiz dan hutang.

Kata kunci: pemilikan kerajaan, pemilikan negeri, syarikat pelaburan kerajaan



ABSTRACT

This study aims to determine the effect of government and state ownerships on
performance in Malaysia. The study used Government-Linked Investment
Companies (GLICs) as proxies of government ownership. We used ROA, ROE,
Tobin’s Q and shareholder’s return to measure performance. The study based on
sample of 200 and 180 listed companies in Main Market of Bursa Malaysia, with
400 and 360 company-year observations. The regression analysis shows that EPF is
significantly and positively related to ROA, ROE and Tobin’s Q after controlling for

company specific characteristic such as company size and leverage.

Keywords: government ownership, state ownership, government-linked investment

companies
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CHAPTER ONE

INTRODUCTION

1.1  Background of the Study

The Malaysian Code on Corporate Governance was first issued in March 2000 after
the formation of High Level Finance Committee and the Malaysian Institute of
Corporate Governance (MICG) in 1998, which is responsible to educate and create
awareness amongst corporate sector, investors and public on the best practices of
corporate governance (Shakir, 2008). Prior to this date, the importance of corporate

governance was not really emphasized and put into practise by a corporation.

The Malaysian Code on Corporate Governance brought into full effect in January
2001 with the amendments to the Kuala Lumpur Stock Exchange’s listing
requirement where public listed companies in Malaysia are required to attach the
statement of corporate governance, a statement of internal control, compositions of
board of directors, composition of audit committee, quorum of audit committee, and
any additional statements by the board of director in the annual report. The principles
underlying the annual report should focus on four areas including; board of directors,
director’s remuneration, shareholders and accountability and audit. The code is
hybrid in nature, which is similar to the Combined Code on Corporate Governance.
Under the approach, the companies in Malaysia should apply the broad principles of
good corporate governance, sets out by the code flexibly and with common sense to

the varying circumstances of individual companies. Then, the code has been revised
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