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ABSTRACT

The main focus of this study is to explore the determinants of influence accounting
information system on accounting firms in Libya. More specifically, the research
intended to investigate the factors influence the effectiveness of accounting information
system for firms in Libya. To achieve this objective, data from one of the large Libyan
firms (Abr Al Remal Company) was collected by using self-conduct questionnaire. The

sample of this study contains the whole staffs in this firm which is 100 employees.

Many types of statistical analysis were conducted to provide more insight on the study
variables. One of the most statistical analyses used in this study to provide evidence
which variables have significant impact on accounting information system was multiple
regression analysis. This analysis provides evidence suggesting that accounting
information system is significantly influenced by education, motivation, and training
program variable. Moreover, the result revealed that IT knowledge has significant
impact of accounting information system. The other two interested variables (company
size and IT expertise) were found to be insignificant have little influence on accounting

information system.

This study would have an important contribution to the literature of accounting
information especially in Libya which has considerably paid more attention to move and
adopt new information system technologies. Also, this study can provide police maker in
Libyan firms with more insight which factors contribute to make accounting information

system more effective.
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CHAPTER ONE
INTRODUCTION

1.1 Introduction

American Accounting Association defined Accounting as the process of identifying,
measuring and communicating economic information to permit informed judgments and
decisions by users of the information. Similarly, this definition further suggests that
accounting is about providing ‘information’ to others. Accounting information is
‘economic information’ which relates to the financial or economic activities of the
business or organization. Accounting information needs to be ‘identified and measured’.
This is done by way of a ‘set of accounts’, based on a system of accounting known as
‘double-entry book-keeping’. The accounting system identifies and records ‘accounting

transactions’ (Online accounting, 2010).

However, from the functional perspective, accounting is viewed not as end in itself but
rather as a commodity or language that is useful in decision making. This implies that
existence of accounting is dependent on its usefulness to society and in a narrower

context with the usefulness to users of accounting information.

Moreover, the quantum leap and advancements witnessed in recent times in the field of
Information and Communication Technology (ICT) have transformed virtually every
facet of human activities and have generated tremendous wealth and economic
prosperity in many countries around the world. ICT is now the driving-force of all

successful and progressive nations; hence all countries are striving towards establishing
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