Tax Fairness and Tax Compliance in Iraq

BY

Ahmed Hamid Juhi

UNIVERSI'TI UTARA MALAYSIA
201 1

K0LE.I PERNIAGAAN
(College of Business)
Universiti Utara Malaysia

PERAKUANKERJAKERTASPROJEK
(Certification of Project Paper)
Saya, mengaku bertandatangan, memperakukan bahawa
(1, the undersigned, certified that)

AHMED HAMID JUHl AL-SAEDI (803835)
Calon untuk ljazah Sarjana
(Candidate for the degree of) MASTER OF SCIENCE [INTERNATIONAL ACCOUNTING)
telah mengemukakan kertas projek yang bertajuk
(has presentedhislher project paper of the following title)

TAX FAIRNESS AND TAX COMPLIANCE IN IRAQ
Seperti yang tercatat di muka surat tajuk dan kulit kertas project
(as it appears on the title page and front cover of the project paper)
Bahawa kertas projek tersebut boleh diterima dari segi bentuk serta kandungan dan meliputi bidang ilmu dengan
memuaskan.
(that the project paper acceptable in the fom and content and that a satisfactov knowledge of the field is covered by
the project paper).
Nama Penyelia
(Name of Supervisor)
Tandatangan
(Signature)
J

Tarikh
Date)

:

21 FEBRUARY 2011

PERMISSION TO USE
In presenting this thesis in the fulfilment of the requirements for a postgraduate
degree from University Utara Malaysia (UUM), I agree that the University Library may
make it freely available for inspection. I further agree that permission for copying of
this thesis in any manner, in whole or in part, for scholarly purposes may be granted
by my supervisor or, in their absence, by the Assistant Vice Chancellor of College of
Business. It is understood that any copying or published or use of these thesis or part
thereof for financial gain shall not be allowed without my written permission, it is also
understood that due recognition shall be given to me and to the University Utara
Malaysia for any scholarly use which may be made of any material from my thesis.

Requests for permission to copy or to make other use of materials in this dissertation
in whole or in part should be addressed to.

Assistant Vice Chancellor
College of Business
Universiti Utara Malaysia
06010 UUM Sintok
Kedah, Darul Aman
Malaysia

ABSTRACT

This study carries out a research on tax fairness and tax compliance in Iraq. Non
random sampling method has been applied to select the respondents. The
respondents are government servants, who are full time employee and they are
registered tax payers. The study investigates the correlation of tax compliance and
tax fairness. Demographic backgrounds of respondents are also measured in
correlation with tax fairness and tax compliance. The study is limited to government
servants in Iraq with certain demographic attributes like income level, level of
education, gender, age and years of working experience. The purpose of the study
is to examine whether there is correlation between tax fairness and tax compliance,
moreover correlating demographic attribute to tax compliance. The result of the study
has indicated that tax compliance and tax fairness has positive correlation. It shows
that the correlation between tax fairness and tax compliance has been affected by
the level of experience as tax payers. Demographic attributes has shown impact on
tax compliance.
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Chapter 1
Introduction to the study

1.1.

Introduction

This chapter presents an overview of this study. This chapter consists of
background of the study, problem statement, research questions, research
objectives, significance of the study, and definition of key terms as well as the
organization of the study of the impact of tax fairness dimension and
demographic factors on tax compliance in the context of Iraq.

1.2.

Background of the study

Historically, every nation is imposing tax on their citizens to control, regulate or
generate income for covering state expenses. In this regard, personal income tax
is a major tax imposed on all citizens. In this revenue raising mechanism, the
quality and quantity of tax should be regarded as fair tax and treat all its citizens
fairly (Neal, John, & Rob, 2008). It is essential that taxpayer regard taxation
system as fair. It is very important since tax fairness is considered as motivation
factor that leads to higher willingness of tax payment which makes tax collection
easier and cheaper as well as it is enhancing the efficiency of tax collection

The contents of
the thesis is for
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