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ABSTRACT 

 

 This study examined how public electricity power provision affects the performance of 

manufacturing firms in Nigeria. The study applied regression analysis using ordinary 

least square (OLS) techniques; the features of the electricity market in Nigeria were also 

analyzed. One strong outcome of the study is that the growth of manufacturing firms in 

Nigeria is positively and significantly influenced by electricity power supply. We showed 

that when public power sector in Nigeria is privatized, as a strategy for restructuring 

electricity market, competition in the sector will tend to prevail coupled with efficiently 

supply of power, leading to manufacturing firms reaching their required demand for 

electricity in the production process and hence promote their level of output. 
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CHAPTER ONE 

BACKGROUND OF THE STUDY 

1.1 Introduction  

2 Electricity plays an essential role in modern life, bringing benefits and progress in various 

sectors, including transportation, manufacturing, mining and communication sectors. 

Electric power is vital for economic growth and quality of life not only because it fosters 

the productivity of capital, labour and other factors of production, but also that increased 

consumption of energy, particularly commercial energy like electricity signifies high 

economic status of a country (S Adebola 2011). These facts have attracted a substantial 
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The public infrastructure particularly electricity can be provided more efficiently by the 

government, the government needs to channel more resources toward the efficient 

delivery of such services. By addressing poor infrastructure and deficient public services, 

the government will be able to boost private investment in productive capital. 

 

Since it has been found in our study that infrastructures such as electricity  is related to 

manufacturing growth, increasing the supply of electricity in a nation where they are 

desperately in need of such product like Nigeria will have a positive influence on their 

manufacturing and economic growth in general. Increasing power supply should also 

involve optimal production and utilization. 

 

Improvement in the public sector’s performance 

A substantial share of firms’ investment is attributable to providing inefficient 

complementary capital for alternatives to deficient and poor public power supply. 

Although macroeconomic stability is necessary for sustainable improvement in the 

private sector, macroeconomic policy reforms need to be accompanied by an 

improvement in public power sector performance to achieve sustained growth and private 

productive investment. 

           Government should also try to attain efficient pricing of public power infrastructures:  

When electricity prices are too high, then there is abuse of resource by the customers who 

can’t afford it and this might reduce consumption especially that of the low income class 

of people and mall scale manufacturers. This therefore, necessitated the need for the 

government to set a price that is moderately affordable. 
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