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ABSTRACTS

From the comparative analysis of the top 100 cooperatives in SKM from 2009 to 2014, this study have
revealed some fundamental challenges confronting the Malaysian cooperative movement. The open system
in ranking of the top 100 cooperatives has revealed an uneven playing field for the thousands of cooperative
entities. As such, it is not surprising to observe in the class analysis, the dominance of certain sectors over
the others and under-representation of a majority of the sectors in the top 100 cooperatives. Except for the
banking entities, all other sectors do not perform well in the ranking system while 1 sector failed to have
any representation to the top 100 cooperatives. The need to comply with additional rules and regulations
from Bank Negara Malaysia will always make the 2 banking cooperatives to be entrenched within the top
100 cooperatives as the management have to commit themselves to the rigid and rigorous supervision
activities of the central bank. The trend over the six years of analysis for the four fundamental parameters
for the cooperative movement revealed healthy trends and patterns. However the analysis on the annual
changes in the trend of growth of all four parameters in the ranking system revealed some serious trend
between each year of analysis which will have far reaching consequences on the cooperative movement in
the short run as well over the medium term. The erratic pattern of transition between each year of analysis
is a major cause of concern as it is a sign of underlying weaknesses and structural problems confronting the
cooperative movement in general and the cooperative entities in particular. The erratic pattern in the growth
of membership and the declining membership in numerous sectors are a major cause of concern for the
cooperative movement as it is a reflection of fundamental problem confronting the cooperative entities. The
erratic pattern is equally visible for the other 3 parameters, share-capital, revenue and total assets which

will require further research initiatives.

The Key Words: banking, credit, agriculture, consumer, service, transportation, housing
construction and industrial cooperatives.



ACKNOWLEDGEMENT

=\ \ ’,iﬁii ¥ =
STy VOS2
—_ - - _— - — & e —
In the name of Allah, the most Gracious and Most Merciful. Praise to Allah S.W.T. The Creator
and Guardian of the universe. Praise and peace be upon Prophet Muhammad S.A.W,the last

messenger of Allah, his family and his companions, from whom we gain the enlightenment.
“Alhamdulillah!!”

Finally, I have managed to complete my research paper on time. First and foremost, praises and
thanks to Allah S.W.T. For His bounties of blessing throughout my research paper in order to
complete the research successfully. And also peace been upon to the Prophet Muhammad S.A.W,as

Messenger.

| wish to express my utmost gratitude to my beloved supervisors Dr. Selamah Maamor and Prof.
Dato’ Sukor Kasim Jazakala Allah kahir in this world and hereafter for their supervision,
support, valuable advice, critics and encouragement during the entire progression of the
dissertation . I also express my appreciation to my parents Jama Abdullah and my beloved mother
Amina Hassan Osman, my siblings and also my beloved uncles Mohammad Abdullah and Abdi
Abdullah for giving me the incessant care and affection that gave me strength in completing my
research. | really appreciate it till the rest of my life. Thank you to my siblings, lecturers and

friends for all the encouragement and support during my study.

At last, I also would like to express my uncle Mohammad Abdullah for providing the opportunities
as well as the scholarship during my undergraduate and post graduate. May Allah S.W.T give you
the best reward to from this world and hereafter.

Abdigani Jama Abdullahi
Burao, Somali Land
abdigaani@gmail.com



mailto:abdiqaani@gmail.com

TABLE OF CONTENT

CERTIFICATION OF THESIS WORK.....c.cccctiiiiiiiiiiiiiiiiiiiiiiiiieeneenenn I
PERMISSION TO USE....citiiiiiiiiiiiiiiiiiiiiiiiiiiiieieeetnteaetscmmni. Il
ABSTRACTS. .o uiiiiiiiiiiiiiiiiiiiitieiteietaeteeetae s s v
ACKNOWLEGEMENT .....ciitiiiiiiiiiiiiiiiiiiiiiiiieiieieieineieeesnetnemnn. V
LIST OF TABLES....ctittiiiiiiiiiiiiiiiiiiiiiieieiiieiatieeiasiasenssmmiin. Xl
LIST OF FIGURES. ...tttiiiiiiiiiiiiiiiiiiiiiiiiiiiiiitiicitietiettecnetaciecnccncsscnen X1
LIST OF ABBREVIATIONS...cttiitiiiiiiiiiitiiiiiiiiitieiietiitcesieciacsnscsnnn X

CHAPTER ONE : BACKGROUND OF THE STUDY

I A 10T ot oo 1
1.1.1 The Parameters of the Malaysian Cooperative Ranking System............ 3
1.2 Problem Statement. . ... ... 4
1.3 RESEArch QUESLIONS. . ...\ttt e e e e 5
1.4 Research ODJECHIVE. ... ..ottt 7
1.5Scope of the StUAY ... 8
1.6 Significant of the Study ... 9
1.7 Organization of the StUdY...........c.oiiii i 11



CHAPTER TWO: LITERATURE REVIEW

2.1 INErOAUCTION. ...t
2.2 A Review of the parameters.........c.ovuiiiiiiiii e
2.3 Meaning Of COOPETAtIVES. .. .uuuttntt ettt et et e et et e ate et eaeeeareeneeaaeannas
24 The role and importance of cooperatives INndustry............c.ooevveiiiiiiiniinnnannn.
2.5 Previous literature on concept of cooperative industry .................ccoooeeennnn.

2.6 The Malaysian cooperatives ranking System..............ccevevriiiiiieiininnennennn

2.7Summary of the Chapter. ... ... ..o

CHAPTER THREE : RESEACH METHODOLOGY

L INErOAUCTION ..ot
3.2 Data collection method. ..o
3.3 SamPle DESIZN. . .ouuitit i
34 POPULALION. ..ottt
3.5 Analysis TeChNIQUE. ......ooiiiii e
3.6 The parameter of the Malaysian cooperatives ranking system........................
3.7 Creating the data based for the comparative analysis......................coooene.
3.8 Data based for the class analysis............c.oooiiiiiiiiiiiiiii
3.9 Data based for the pattern performance of cooperatives institution in Malaysia....

3.0 CONCIUSION. . . ettt e e e

CHAPTER FOUR: FINDINGS AND DISCUSSION

o A oo [0 Tod 1 o] PP
4.2 The Performance of the Cooperative Sectors in the Malaysia Ranking System....
4.3 A Sectorial Analysis of the Cooperative Movement..............coocceevviviiiinnnne.

4.4 Conclusion Remarks. ... ..o

Vi

29
30
31
31
31
32
32
39
41
41



CHAPTER FIVE : CONCLUSION AND RECOMMONDATION

S INtrOdUCHION. . ..ot 150
5.2 5.2 Uneven Growth of Cooperative Entities in the Malaysian Cooperatives........ 153
5.3 Discussion of the findings ...........oooiiii i 159
5.4 Recommendation Of StUAY..........oooiiiiitii e 163
5.4 Suggestion for the future research.............coooiiiiiii i 165
ReEfEIeNCES...cuiiniiniiiiiiiiiiiiiiieiitiiiiiiiiiiitiiiietietititiatieteenteaseceecnssssnnes 166
AN 1] 112 11 1 s VPP 172
APPENAIX: Blrireiiiiieiiiiiieeieiatrnteateecesensescessnsensessesssssnsessessnsansassssnses 174
APPENAIX: Clrrrrirrrnininiieiarniiiiiesasessssnssssssassssssassssssnsssssssssssssassssssnsoss 176
FAN 0] 01231 T 1 D R 178
PAN 0] 1123 1T 1 180
FAN 0] 11231 T 1 A N 182

Vii



LIST OF TABLES

Table 3.1 Evolution of total membership in general cooperative distribution..................cooeiviiivininiennnnn.
Table 3.2 Evolution of share capital in general cooperative distribution.....................ooiiiiiiiiiiiinn...
Table 3.3 Evolution of Revenue in general cooperative distribution...........c.c.ovviiiiiieiiiieeeeeeeeene
Table 3.4 Evolution of Total Assets Value in general cooperative distribution ................cccoveveviineenieninennas
Table 3.5 Distributions of top 100 Cooperatives by Class Analysis in the Malaysia Ranking System.............
Table 4.1 Class Analysis of the top 100 Cooperatives by Sectors in SKM, 2014................ooiiiiiiiiann..
Table 4.2 Distribution of Total Number of Cooperatives by Sectors by Year, 2009-2014...........................
Table 4.3 Percentage of the top 100 cooperatives by Sectors by Year of Ranking within 6 years.................

Table 4.4 Distribution of the top 100 cooperatives by the Number of Cooperatives within 6 years................

viii

34

36

37

38



LIST OF FEGURES

Figure 1.1 Distribution of cooperatives by sectors 2009 -2014............ccoovriiiiiiiiiiiieieeee, 2
Figure 3.1 The Distribution of number cooperatives by sector2009 -2014................ccoeinennn. 33
Figure 4.1.1 The Growth of the Cooperative Entities from 2009 —2014..............ccccoiviiiinn.... 44
Figure 4.1.2 Evolution of total membership in 2009 —2014...........cooiiiiiiiii i, 45
Figure 4.1.3 Evolution of Share in Capital in2009 —2014..........ccoiiiiiiiiiiie e, 47
Figure 4.1.4 Evolution of Revenue 2009 — 2014, ... ..ot 49
Figure 4.1.5 Evolution of Total Assets in 2009- 2014.........ooriiriii i e 50
Figure 4.3.1.1 Evolution in term of number of cooperatives in banking sectors within 6 years ....... 57
Figure 4.3.1.2 Growth of Membership in banking sector within 6 years......................ooevienn. 59
Figure 4.3.1.3 Evolution of shares in term of banking sectors within 6 years............................ 61
Figure 4.3.1.4 Evolution of revenue in term of banking sector within 6 years............................ 63
Figure 4.3.1.5 Evolution of total assets in term of banking sector within 6 years........................ 64
Figure 4.3.2.1 Evolution of credit sector in term of number of cooperatives within 6 year............ 66
Figure 4.3.2.2 Evolution of members in term of credit sectors within 6 years............................ 68
Figure 4.3.2.3 Evolution of shares in tem of credit sectors within 6 years..................ccc..co.een.n. 70
Figure 4.3.2.4 Evolution of revenue in term of credit sectors between 2009n -2014.................... 71
Figure 4.3.2.5 Evolution of total assets in term of credit sectors between 2009 — 2014................ 73
Figure 4.3.3.1 The Pattern of growth in the number of agricultural cooperatives in 2009 — 2014..... 76
Figure 4.3.3.2 Evolution of membership in term of agriculture sectors within 6 years.................. 78
Figure 4.3.3.3 Evolution of shares in term of agriculture sectors within 6 years......................... 80
Figure 4.3.3.4 Evolution of revenue in term of agriculture’s sectors within 6 years period............ 82
Figure 4.3.3.5 Evolution of total asset in term of agricultures between 2009 —2014................... 84
Figure 4.3.4.1 Growth of consumer in term of number cooperative within 6 years..................... 87
Figure 4.3.4.2 Evolution growth in term of members in consumers sectors within 6 years............ 89
Figure 4.3.4.3 Growth number of shares in term of consumer sectors in 2009 — 2014.................. 90
Figure 4.3.4.4 Growth number of revenue in term of consumer sector in 2009 —2014................. 92
Figure 4.3.4.5 Growth of asset in term of consumer sectors in 2009 t-2014.............ccoeveveininnnn. 94
Figure 4.3.5.1 Evolution of housing sectors in term of number of cooperatives within 6 years....... 97
Figure 4.3.5.2 Evolution of membership in term of housing sector in 2009 —2014..................... 99
Figure 4.3.5.3 Evolution of shares in term of housing sectors in 2009 -2014.................cccovnenn.e. 100
Figure 4.3.5.4 The Evolution of Revenue in term housing Cooperative Movement 2009-2014......... 102
Figure 4.3.5.5 The pattern of growth of total assets in term of housing 2009 — 2014................... 103



Figure 4.3.6.1 Evolution of number of cooperatives in term of Service sectors within 6 years.......... 106

Figure 4.3.6.2 Evolution of members in term of service sectors between 2009 — 2014.................. 108
Figure 4.3.6.3 Evolution of shares capital in term of service sectors in 2009 —2014..................... 110
Figure 4.3.6.4 Evolution of Revenue in term of Service Movement in 2009 -2014...................... 112
Figure 4.3.6.5 Evolution of total assets in term of Service sectors between 2009 —2014................ 114
Figure 4.3.7.1 Evolution of number of cooperatives in industrial within 6 years.......................... 117
Figure 4.3.7.2 Evolution of membership in term of industrial sectors within 6 years..................... 119
Figure 4.3.7.3 Evolution of shares in term of industrial sectors within 6 years............................ 120
Figure 4.3.7.4 Evolution of revenue in term of industrial sectors within 6 years.......................... 121
Figure 4.3.7.5 Evolution of total in term of industrial sectors between 2009 to 2014................... 123
Figure 4.3.8.1 Evolution of number of cooperatives in term of transportation within 6 years .......... 125
Figure 4.3.8.2 Evolution of membership in term of transportation between 2009 -2014................. 127
Figure 4.3.8.3 Evolution of shares in term of transportation sectors within 6 years..................... 129
Figure 4.3.8.4 Evolution of revenue in term of transportation within 6 years period..................... 131
Figure 4.3.8.5 Evolution of total asset in term of transportation sectors within 6 years period......... 133
Figure 4.3.9.1 Evolution of total assets in term of constructions sectors within 6 years.................. 136
Figure 4.3.9.2 Evolution of membership in term of construction within 6 years.......................... 137
Figure 4.3.9.3 Evolution of shares in term of construction sector within 6 years......................... 138
Figure 4.3.9.4 Evolution of revenue in term of constructions sector within 6 years...................... 140
Figure 4.3.9.5 Evolution of total asset in term of constructions sectors within 6 years period........... 142



AS

BNM

BC

BNM

cC

CCB

CCM

CSH

Cl

DFIA

ICB

KEA

MCSC

ROA

RS

SKM

LIST OF ABBREVIATIONS

Asset Share

Bank Negara Malaysia

Banking Cooperative

Bank Negara Malaysia

Credit Cooperative

Cooperative Central Bank
Cooperative Commission Malaysia
Capital Share

Cooperative Industry

Development Financial Institution Act
Islamic Cooperative Bank

Key Economic Area

Malaysian Cooperative Society Commission
Return on Asset

Revenue Share

Suruhanjaya Koperasi Malaysia

Xi



CHAPTER ONE

INTRODUCTION

1.1 Background of study

Since the 19" century, the cooperative movement has become an important endeavor towards
improving the benefits and livelihood of millions of members across the globe. According to
United Nation’s Secretariat Department of Economic and Social Affairs Division for Social Policy
and Development by 2014, the world witnessed the establishment of over 2.6 million cooperatives

with over 1 billion in total membership.

Malaysia’s experience in the cooperative movement started in 1922 with the first cooperative, a
credit cooperative that was registered as the Postal and Telecommunications Cooperative Thrift
And Loan Society Limited. A year later (1923), Syarikat Kampung Teluk Haji Musa Bekerjasama-
sama Dengan Tanggungan Berhad, Parit Buntar Krian, Perak was registered. From a single activity
such as credit or rice milling, the cooperative movement had diversified into a range of business
activities such as banking, industrial, construction, consumer, housing, transport, land
development and agricultural production that benefited their members. Thus by the end of 2014,
Malaysia has recorded a total of 11,871 cooperatives in 9 major sectors as noted by the Cooperative

Commission of Malaysia (SKM).
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