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ABSTRACT

The main objective for an investment is to curb inflation. Unit trust is one of common
investment vehicle in Malaysia. The main purpose of this study is to compare the
performance analysis on Islamic bond funds and Conventional bond funds in
Malaysia. The performance of both funds was analyzed over a period of 48 months
commencing from January 2011 to December 2014. The monthly returns of 20 bond
funds, being 10 Islamic bond funds and 10 Conventional bond funds are extracted
from Morningstar system. Performance of unit trust always influenced by risk and
return. In this research, the fund performances are evaluated by using six performance
measures namely mean return, standard deviation, beta, Treynor index, Sharpe index
and Jensen index. The results of this study suggest that Islamic Bond Funds are
outperformed the Conventional bond funds during the period of study. On the other
hand, Conventional bond funds seem to have a lower risk than Islamic bond funds.
Nevertheless, when both funds are compared by using t-Test and ANOVA, results
displayed Islamic bond funds and Conventional bond funds have no difference in
fund’s performance. The findings are highly relevant to investors as well as fund
managers.

Keywords: Islamic bond funds, Conventional bond funds, Performance



ABSTRAK

Tujuan utama pelaburan ialaah untuk membendung inflasi. Dana, juga dikenali
sebagai unit amanah, adalah salah satu pelaburan yang popular di kalangan rakyat
Malaysia. Tujuan utama kajian ini adalah untuk membandingkan analisis prestasi di
antara dana bon Islam dan dana bon Konvensional. Prestasi kedua-dua dana dianalisis
untuk tempoh sepangjang 48-bulan bermula dari Januari 2011 sehingga Disember
2014. Pulangan bulanan sebanyak 20 dana bon, iaitu 10 dana bon Islam dan 10 dana
bon Konvensional telah diambil dari sistem Morningstar. Prestasi dana bon sentiasa
dipengaruhi oleh risiko dan pulangan. Dalam kajian ini, prestasi dana bon dinilai
dengan menggunakan enam kaedah iaitu pulangan bulanan, sishan piawan, beta,
indeks Treynor, Sharpe dan Jensen. Hasil kajian menunjukkan bahawa prestasi dana
bon Islam lebih baik dari dana bon konvensional. Walau bagaimanapun, statistic
menunjukkan dana bon konvensional mempunyai risiko yang lebih rendah daripada
dana bon Islam. Akan tetapi, apabila kedua-dua dana berbanding dengan
menggunakan t-Test dan ANOVA, hasil kajian menunjukkan kedua-dua dana bon
tidak mempunyai perbezaan antara prestasi. Penemuan ini sangat bermakna kepada
pelabur dan pengurus dana.

Katakunci : Dana bon Islam, Dana bon Konvensional, Prestasi Unit Amanah
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CHAPTER 1

INTRODUCTION

1.1  Background of Study

A mutual fund or unit trust fund consists of a pool of funds collected from a group of
investors with similar investment objectives. The fund is managed by a full time
professional fund manager based on the fund’s objective and parameter stipulated as
per Fund’s Deed and Prospectus. A unit trust fund typically consists of equities and
bonds. Some sophisticated fund will consist of derivatives, commodities, properties

and financial complex instruments.

To safeguard investors’ interest, the trustee will hold all of the investment assets
which belong to unit holders or investors. Ownership of the collective investment
scheme is depending on the number of units holding. The fund price may increase or
decrease in value depending on the underlying beneath of the fund holding. The
purchase price at the time of investment will eventually determine the number of units

held by each investor.

The return on investment of unit holders is usually derived from income distribution
and capital appreciation. Investor can opt for auto dividend reinvestment which might
generate more return on investment over a long holding period. The level of income
distribution and capital gain at any one time will fairly and equally reflect by the unit

trust fund’s price or net asset value (NAV).
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