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ABSTRACT 

 

 

A government involved in economic activities for national development, redistribution of 

resources, economic growth, and elimination of bottlenecks in the various sectors of the 

economy. For these reasons, state-owned enterprises (SOEs) become large and 

significance. The absence of entrepreneurial class, shortage of capital, and oil revenue 

spurred more government involvement in all sectors of the Nigerian economy. However, 

the justifications for government involvement in the economic activities were gradually 

replaced with inefficiencies, misallocation of resources, rent-seeking and political goals, 

exposing SOEs as being inefficient and problematic. As a result, the government 

introduced privatization. The Nigerian government has been privatizing its holding in 

SOEs since 1990. The objective of this study was to appraise the performance of 

privatized SOEs in Nigeria. The research used secondary data sourced from the annual 

reports of selected SOEs. The dependent variables were profitability and efficiency which 

were divided into six indicators namely gross profit margin, net profit margin, operating 

profit margin, sale efficiency, net income efficiency and average collection period. The 

independent variables are privatization, sales, capital, workers and ownership. 

Privatization is the focus variable. The analysis was divided into mean comparison, panel 

data analysis (fixed effects model and random effects model) and generalized method of 

moments. The analysis produced diverse results. The mean comparison results indicated 

that the post-privatization performances of the selected SOEs are more than their pre-

privatization performance, implied that the implementation of privatization policy have 

improved their performances. In panel data analysis, the results of the profitability and 

efficiency models indicated that most of the enterprises documented mixed performance 

increased. Similarly, in the generalized method of moments, privatization has revealed 

diverse results of SOEs performance. In sum, the findings revealed mixed performance 

improvement of the privatized SOEs. Policy makers and managers of enterprises should 

be concerned with policies that enhance SOEs performance. The SOEs managers must 

ensure strict conformity to the profitability enhancing measures rather than political goals 

that create inefficiencies and waste of resources. Finally, the results of study supported 

the government effort in privatizing the rest of the SOEs.    
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ABSTRAK 

 

 

 

Kerajaan terlibat dalam aktiviti-aktiviti ekonomi demi pembangunan negara, pengagihan 

semula sumber, pertumbuhan ekonomi dan penghapusan kekangan dalam pelbagai sektor 

ekonomi.  Hali ini menyebabkan  perusahaan milik negara (SOEs) menjadi semakin besar 

dan signifikan.  Ketiadaan usahawan, kekurangan modal dan peningkatan hasil minyak 

mendorong lebih banyak penglibatan kerajaan dalam semua sektor ekonomi Nigeria.  

Walau bagaimanapun, justifikasi bagi penglibatan kerajaan dalam aktiviti ekonomi secara 

beransur-ansur digantikan dengan isu-isu ketidakcekapan, penyalahuntukan sumber, rent-

seeking dan matlamat politik menyebabkan  SOEs lebih bermasalah dan tidak cekap.  

Oleh itu, kerajaan telah memperkenalkan penwastaan.  Kerajaan Nigeria telah 

menswastakan pegangannya dalam SOEs sejak tahun 1990.  Objektif kajian ini adalah 

untuk menilai prestasi SOEs yang telah diswastakan di Nigeria.  Kajian ini menggunakan 

data sekunder yang diperoleh daripada laporan tahunan  SOE terpilih.  Pemboleh ubah 

bersandar ialah keberuntungan dan kecekapan yang mana dibahagikan kepada enam 

penunjuk iaitu margin keuntungan kasar, margin keuntungan operasi, kecekapan jualan, 

kecekapan pendapatan bersih dan tempoh pungutan purata.  Pemboleh ubah bebas ialah 

penswastaan, jualan, modal, pekerja dan pemilikan.  Penswastaan adalah pemboleh ubah 

tumpuan.  Analisis ini telah dibahagikan kepada perbandingan min, analisis data panel 

(model kesan tetap dan model kesan rawak) dan kaedah umum momen.  Keputusan 

perbandingan min menunjukkan bahawa prestasi pasca-penswastaan SOE terpilih adalah 

lebih baik daripada prestasi pra-penswastaan.  Ini mencerminkan bahawa polisi 

penswastaan telah meningkatkan prestasi mereka. Dalam analisis data panel, keputusan 

model keberuntungan dan kecekapan menunjukkan sebahagian besar SOE yang telah 

diswastakan merekodkan peningkatan prestasi yang bercampur-campur.  Keputusan yang 

sama juga diperoleh daripada analisis menggunakan kaedah umum momen.  

Kesimpulannya, penemuan kajian menunjukkan peningkatan prestasi yang bercampur-

campur bagi SOE yang telah diswastakan.  Pembuat dasar dan pengurusan perusahaan 

perlu prihatin dengan dasar yang mampu meningkatkan prestasi SOE.  Pengurus-

pengurus SOE mesti memastikan pematuhan yang ketat terhadap langkah-langkah bagi 

meningkatkan keuntungan dan bukannya matlamat politik yang mewujudkan 

ketidakcekapan dan pembaziran sumber.  Akhir sekali, penemuan kajian menyokong 

penerusan usaha kerajaan untuk melaksanakan penswastaan ke atas SOE-SOE yang lain.  

 

Kata kunci: penswastaan, syarikat milikan negara, keberuntungan, kecekapan, Nigeria 
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CHAPTER ONE 

 

INTRODUCTION 

 

1.0 Introduction 

 

In this chapter, the rationale for government involvement in the economic activities is 

generally discussed as background information and the discussion is further narrowed 

down to focus on Nigeria.  This is followed by statement of problem where problems of 

Nigerian public enterprises are presented as a practical gap.  The theoretical and 

empirical depth particularly in Sub-Saharan Africa (SSA) and Nigeria are discussed to 

strengthen the need for further research in the area.  The research questions and 

objectives are stated in the chapter, followed by scope and significance of the study.  

The chapter concluded with the proposed outlined of chapters. 

 

1.1 Background of the Study  

 

Government involves in the economy by using public enterprises as one of the 

mechanism for national development is a marked feature the world over (Sader, 1993).  

Government increasingly intervened directly in the economic process to support 

economic development. Efficiency criterion is the based argument for this strategy.  

Important sectors such as petroleum, mining, telecommunication, finance, transport, and  
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