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ABSTRACT

Governments around the world are continually looking for ways and means to improve
the level of tax compliance by their citizens. Tax revenue is the major source of income
for many countries. The purpose of this study is to investigate the factors influencing tax
evasion among taxpayers from the Libyan perspective. This study is based on five
variables that are used to determine the factors that affect tax evasion in Libya. The five
variables that are measured in this current study are: education level, tax rate,
corruption, penalty rate and the Islamic religious perspective. The data were collected
through the distribution of questionnaires to 277 respondents in Libya and processed

using Statistical Package for Social Science (SPSS) software for the purpose of this study.

By using correlation and regression analysis, the findings of the study show that there is
a positively significant relationship between tax rate, corruption and penalty rate and tax
evasion. On the other hand, education level indicates a negative but insignificant
correlation with tax evasion. There is no significant correlation between Islamic religion

and tax evasion but the relationship is positive.

Key words: tax evasion, education level, tax rate, corruption, penalty rate, Islamic

religion.



ABSTRAK

Kerajaan di seluruh dunia senantiasa mencari cara dan kaedah untuk meningkatkan
tahap pematuhan cukai oleh warganegara mereka. Hasil cukai adalah sumber utama
pendapatan bagi kebanyakan negara. Tujuan kajian ini adalah untuk mengkaji faktor-
faktor yang mempengaruhi pengelakan cukai di kalangan pembayar cukai dari perspektif
Libya. Kajian ini menggunakan lima pembolehubah Kajian ini adalah berdasarkan
kepada lima pembolehubah yang digunakan untuk menentukan faktor-faktor yang
memberi kesan kepada pengelakan cukai di Libya. Lima pembolehubah yang diukur
dalam kajian ini adalah: tahap pendidikan, kadar cukai, rasuah, hukuman dan perspektif
agama Islam. Data dikumpulkan melalui pengedaran soalselidik kepada 277 responden
di Libya dan diproses menggunakan perisian Pakej Statistik untuk Sains Sosial (SPSS)

yang sesuai untuk tujuan kajian ini.

Dengan menggunakan analisa korelasi dan regresi, dapatan kajian ini menunjukkan
bahawa terdapat hubungan yang signifikan dan positif di antara kadar cukai, rasuah dan
kadar penalti dan pengelakan cukai. Sebaliknya, tahap pendidikan menunjukkan
hubungan yang negative, namun tidak signifikan dengan pengelakan cukai. Didapati
juga bahawa hubungan di antara agama Islam dan pengelakan cukai adalah tidak

signifikan tetapi positif.

Kata kunci: pengelakan cukai, tahap pendidikan, kadar cukai, rasuah, hukuman, agama
Islam.



ACKNOWLEDGEMENTS
o S i
In the name of Allah, the Most Merciful and Most Compassionate

First of all, 1 would like to express my appreciation to Allah, the Most Merciful and the
Most Compassionate who has granted me the ability and willing to start and complete
this study. | do pray to His Greatness to inspire and enable me to finish this study on the

required time. Without his permission, for sure I cannot make it possible.

I would like to extend my heartfelt appreciation and deep gratitude to my research
supervisor. Dr, Muzainah Binti Mansor, who had provided continuous guidance,
encouragement, support and advice in assisting me to complete this research paper. Her
remarkable ways and professionalism in explaining and guiding me throughout the
completion of this research has allowed me to see things in a more rational and critical

view.

| am also grateful for the encouragement that | received from my family, especially my
Dad, Mom, Brothers and Sisters. Their outstanding patience and unconditional love in
supporting my quest and love for education has been extraordinary. Another thankful to
my dearest friends Khalid, Khairy, Abdurrahman, Zakariya, Mohamed and Sonussi for

all their supports and helps

Lastly, 1 would love to thank all MSc (International Accounting) lectures at University

Utara Malaysia for outstanding accounting knowledge and for all the assistants.

SALH AGRERAH ALI MASOUDA

Vi



Table of Contents

T LE PAGE L 1
CERTIFICATION OF THESISWORK ... i
PERMISSION TO USE. ... il
AB S T R A T . v
A B S T R A K A%
ACKNOWLEDGEMENT ... . Vi
TABLE OF CONTENT . vii
LISTS OF RS LEEE =\ ... .. B ... B S ................ xii
LISTS Ok MGUREHIN.. /... ... ... ... ;... Xiii
LIST OF ABEREMAJAONIINIVEYSLLL. Ulara. . Malaysia.......... Xiv

CHAPTER ONE INTRODUCTION

1.1 Background OF the STUY .........ceeiiiiieiiiisieiees e 1
1.2 Problem STAtEMENT ..o 3
1.3 RESLAICN ODJECLIVES....ccuiieiie et ra e 7
1.4 RESEArCN QUESTIONS ... ..eeiiii ettt ettt ettt e e et e e et e e snbe e e snbe e e eabeeesateeenaeeas 8
1.5 Significance of the STUAY ..........cooeiieii e 8
1.5.1 Theoretical SIGNITICANCE ........cciveiieiie e ee s 8

Vii



1.5.2 Practical SIGNITICANCE. ........ooiiiiieiece e 9

1.6 SCOPE OF the STUAY ..o 10
1.7 Organization OF the STUAY ........cceiveiiiie e 10
1.8 Chapter SUMIMAIY ....c.veivveieeieeieesieeiesee e ee e ste e e e sta et e raesteentessaesteeseesraesseaneesneesees 11

CHAPTER TWO LITERATURE REVIEW

2.1 INEFOTUCTION ...ttt bbbttt n bbb b ene s 12
2.2 Dependent Variable (TaxX EVaSION)........ccociiiiiiiiiieiee e 12
2.3 EMPITICAE STUTIES .....cveivecieeie ettt aaesreeneenee e 14
2.4 Independent Variables ......cc......oiiiiii et e et e et et 16
2.4.1 Education Level and Tax EVASION ...ttt 16
2.4.2 Tax'Rate.and FaxEvasiomiversiii. Ulara. - Malavsia. . 19
2.4.3 Corruption and TaX EVASION ........c.cceiiiiiiiiieieieeie e 22
2.4.4 Penalty Rate and TaX EVASION .........cccveieiieiicc et 23
2.4.5 Islamic Religion and TaxX EVASION .........ccccviiiieiie i 25
2.5 Chapter SUMMAIY ....cviiiieecie ettt e et e e b e ae e snea e 27

CHPTER THREE RESEARCH METHODOLOGY

G0 A [ (o To [ ]o3 { (o] o W URRTUR USRI 28

3.2 RESEAICH FrameWOIK .....coooeeeeeeeeeeeeee 28

viii



3.3 Hypotheses DEVEIOPMENT .......ccviiiiiieieee e 30

3.3.1 Dependent Variable ..o 30
3.3.2. Independent Variables ...........covoiiiiii e 30
3.3.2.1 EdUCAtioNal LEVEI ......c..oiiiece s 30
3322 TAX RALE ..o 31
3.3.2.3 COMTUPTION ..ttt bttt n et bbb ene s 32
3.3.2.4 PENAILY RALE ... 32
3.3.2.5 1S1aMIC REIGION ... 33
3.4 RESEAICH DBSION ... ecuiiiviiieeie ettt e et e e e re et e e nreenreeane e 34
3.5 A SUNVEY METNOM ...ttt e eree e e anae e ek anne nennesaeesreenreennenns 35
3.6 PiloCIclITEITE . /ol ... ... . ... ... 35
3.7 Data Ggljeclionfuethod LUniversiti - Utara - Malavsia...........coe. 36
3.8 Population and SAMPIE SIZe........ccuoiiiiii e 37
3.9 DaAta ANAIYSIS .....veevicie ettt et e e nreenne s 37
3.10 Variables MeasUrEMENT ..........cooiiiiiiiiieie e 38
3.11 Chapter SUMMAIY ......cciieeciie ettt ettt ettt e e be e saa e et e e sraeenneesneeenes 44

CHAPTER FOUR FINDINGS
o [ 0] 1 (oo [ o3 o s TR 45

4.2 RESPONSE RALE ...ttt ettt ettt et e b e e nbe e nbeesnneenneea 45



4.3 Respondents’ Profile ..o 46

4.4 RENADIITY TOST....eiiiiiiiiieeee et 49
4.5 DESCIIPLIVE STALISTIC ...vveveeircie ettt sre e naenreeee s 50
4.6 COrrelation ANAIYSIS ........civiii it 51
4.7 DAta SCIEENING .. vveveetieiteesie et et este et et e s e e te e e s teesteaseessaesteeseesteebeaneesseesseeneesseenseeneens 53
4.8 ASSUMPLION TESE ...ttt ettt st sb et ene s 55
4.9 REQGIeSSION ANAIYSIS.....uiiiiiieeiieieie ittt bbb 56
4.10 Chapter SUMMAIY .....cceiuieieiieieierteste sttt sttt e bbbt sbenneeneas 60

CHAPTER FIVE DISCUSSION AND CONCLUSION

CR ool i Rf s BN AW U U SRR 62
5.2 Discusgion oLREsHts... Universiti - Utara-Malavsia..........onene 62
5.2.1 Education Level and TaxX EVASION .........cccoiiiiiiiiiieie e 62
5.2.2 Tax Rate and TaxX EVASION .......ccciiiiiiiiiiieiie e 63
5.2.3 Corruption and TaX EVASION .........ceeiiiiiieiie it 64
5.2.4 Penalty Rate and TaX EVASION .........ccoiiiiiiiiiiiccie e 64
5.2.5 Islamic Religion and TaxX EVASION .........ccccoiiiiiiiiiiee e 66
5.3 Implication OF the STUAY........ccuiiiiiiiieee e 68
5.3.1 Theoretical IMPIICALIONS .........coveiieiieiiee e 68
5.3.2 Practical/Policy IMPICAtIONS .......c.coviiiiiiiie e 69



5.5 CONCIUSION ...ttt b bbb ene s 70
RETIEINCES: ...t 72
APPEND X A e ne e 84
APPENDIX B 90
APPENDIX €ttt ettt b e bt n e ree 94

xi



Lists of tables

Table 1.1 Libyan Tax Revenue Trend From (2009 - 2014)........cccocviinieiinienieneeie e 5
Table 3.1 Independent variables and the hypotheses...........cccccvevviiiiciicie e, 34
Table 3.2 PHOE TEST RESUIL.......c.oiiiiee e 36
Table 3.3 Demographic Background of ReSpoNdent...........ccocveeiiiiiniesin e 39
Table 3.4 Items for Factors that Contribute to Tax EVasion..........cccccccevvieneniininnnnnns 40
Table 3.5 Dependent Variable Measurement SCale............cccovoveeiiiiinieiin e 43
Table 4.1 RESPONSE RALE.......vieti e 45
Table 4.2 Respondent’s Profile.......ccccvuiiieiiiiiiiiesiese et 46
Table 4.3 Reliability Test Of the StUY ........cccoviiiiiieece e 50
Table 4.4 DeSCrPLIVE STALISTICS.........c.ererteitiiteateeiiieeesire st et sresbessb e sdnesne st esreseesress +eeas 50
Table 4.5 Pearson Correlation of the Study Variables............ccoeo i 51
Table 4.6 Multicollinearity Test of the Study Variables.............c..ccooiis 54
Table 4.7 Wgdel SumMary .. LINIMNEISILL Miala. Malayald...... 57
Table 4.8 Coefficients of the REgreSSioN .........ccoceiieiiiiieie e 58
Table 4.9 HypotheSiS SUMMAIY .......cccciiiieiieie et ee e nes 61

xii



Lists of figures

Figure 1.1 Libyan TaX REVENUE .........cccooiiiiiiieieiee e 5
Figure 3.1 Determinants of Tax EVASION ...........ccuciieiiiiiiiiciceeeee s 29
Figure 4.1 Histogram of dependent variables (TE).............c. .o cee e ee e vee v een 00205

Figure 4.2 Normal P-P plot of regression standardized residual ..............ccccocervnvnnnne. 56

Xiii



LIST OF ABBREVIATIONS

GDP Gross Domestic Product

LD Libyan Dinar

SPSS Statistical Package for Social Sciences
TE Tax Evasion

USA United States of America

VIF Variance Inflation Factor

Xiv



CHAPTER ONE

INTRODUCTION

1.1 Background of the study

Historically, every nation imposes tax on its citizens in order to regulate, control and
create revenue for covering state expenses. The primary responsibility of every
government is to provide social amenities for its citizens, based on the amount of taxes
generated. Thus, the amount of money collected in a given period is utilized to finance
education programs, health care, electricity, water, law enforcement as well as other

projects beneficial to society (Worlu & Emeka, 2012).

Many efforts have been taken by various countries in tackling tax evasion and tax
avoidance, but these have proven to be ineffective (Oyedele, 2012).Taxes provide high
revenue for governments and those who pay taxes are interested to know if the monies
collected are wisely spent or otherwise. Tax revenue is an essential element for economic
and social growth. Therefore, there is no doubt about the need for tax revenue and its

benefits to society.

Fuest and Riedel (2009) pointed out that providing public infrastructure and facilities is a
significant part of economic development. However, in developing countries, there is a
lack of public services, which adversely affects and undermines the standard of living of

the people. There are many reasons attributable for the failure of many governments in



The contents of
the thesis is for
internal user
only



References:

Abiola, J. & M. Asiweh (2012). Impact of Tax Administration on Government Revenue in
a Developing Economy-A Case Study of Nigeria. International Journal of Business
and Social Science 3(8): 99-113.

Abiola, J. & M. Asiweh (2012). Impact of Tax Administration on Government Revenue in a
Developing Economy-A Case Study of Nigeria. International Journal of Business
and Social Science 3(8): 99-113.

Abiola, J., & Asiweh, M. (2012). Impact of tax administration on government revenue in a
developing economy-a case study of Nigeria. International Journal of business and
social science, 3(8), 99-113.

Abu-tabel, E. (1998). “Revenues Tax: Empirical and Analytical Study, Comparison
Between the Egyptian and Yemeni Laws”. Dar Al-nahda Al-arabia, Cairo, Egypt.

Adebisi, J. F., & Gbegi, D. O. (2013). Effect of tax avoidance and tax evasion on personal
income tax administration in Nigeria. American Journal of Humanities and Social
Sciences, 1(3), 125-134.

Akdede, S. H. (2011). Corruption and tax evasion. Dogus Universitesi Dergisi,7(2), 141-
149.

Akinyomi Oladele John & Okpala Kenneth, (2013). Appraisal of factors influencing tax
avoidance and evasion in Nigeria. International Journal of research in commerce &

management. 4. 107-111.

Allingham, M. G. & A. Sandmo (1972). Income tax evasion: A theoretical analysis. Journal
of public economics 1(3): 323-338.

Alm, J., Jackson, B. R., & McKee, M. (1992). Estimating the determinants of taxpayer
compliance with experimental data. National Tax Journal, 107-114.

72



Alm, J., Martinez-Vazque, J., & Torgler, B. (2006). Russian attitudes toward paying taxes-
before, during, and after the transition. International Journal of Social Economics
,33(12), 832-857.

Alm, J., & Martinez-Vazquez, J. (2003). Institutions, paradigms, and tax evasion in

developing and transition countries.

Al-rubaidi, M. (2004). Taxation Accounting. Dar Al-feker Al-mua’aser, Sana’a, Yemen.

Asteriou, D., & Hall, S. G. (2007). Applied econometrics: A modern approach using eviews

and microfit revised edition. Palgrave Macmillan.

Bayer, R. C. (2006). A contest with the taxman—the impact of tax rates on tax evasion and

wastefully invested resources. European Economic Review, 50(5), 1071-1104.

Bayer, R. C., & Sutter, M. (2009). The excess burden of tax evasion—An experimental

detection—concealment contest. European Economic Review, 53(5), 527-543.

Cebula, R. J. (2013). New and Current Evidence on Determinants of Aggregate Federal
Personal Income Tax Evasion in the United States. American Journal of Economics
and Sociology 72(3): 701-731.

Cerqueti, R. & R. Coppier (2009). Tax revenues, fiscal corruption and shame
costs.Economic Modelling 26(6): 1239-1244.

Chan, C., Coleen, S. Troutman, C., & O'Bryan, D. (2000). An expanded model of taxpayer
compliance: Empirical evidence from the United States and Hong Kong. Journal of
InternationalAccounting, Auditing and Taxation, 9(2), 83-103.

Cherry, T. L. (2001). Financial penalties as an alternative criminal sanction: Evidence from
panel data. Atlantic Economic Journal, 29(4), 450-458.

Chiarini, B., et al. (2013). Tax rates and tax evasion: An empirical analysis of the long-run

aspects in Italy. European Journal of Law and Economics 35(2): 273-293.

73



Chiarini, B., Marzano, E., & Schneider, F. (2013). Tax rates and tax evasion: An empirical
analysis of the long-run aspects in Italy. European Journal of Law and
Economics, 35(2), 273-293.

Clotfelter, C. T. (1983). Tax evasion and tax rates: An analysis of individual returns. The

review of economics and statistics, 363-373.

Coakes, S. J., Steed, L. G., & Ong, C. (2010). SPSS: analysis without anguish: version 17
for Windows: John Wiley & Sons Australia, Ltd.

Crocker, K. J., & Slemrod, J. (2004). Corporate tax evasion with agency costs(No.

w10690). National Bureau of Economic Research.

Cummings, R. G., Martinez-Vazquez, J., McKee, M., & Torgler, B. (2009). Tax morale
affects tax compliance: Evidence from surveys and an artefactual field
experiment. Journal of Economic Behavior & Organization, 70(3), 447-457.

DeBacker, J., Heim, B. T., & Tran, A. (2012). Importing corruption culture from overseas:
Evidence from corporate tax evasion in the United States. Journal of Financial
Economics.117.(1) 122-138.

Devos, K. (2005). The attitudes of tertiary students on tax evasion and the penalties for tax
evasion-a pilot study and demographic analysis. eJournal of Tax Research, 3(2),
222-273.

Devos, K. (2008). Tax evasion behavior and demographic factors: An exploratory study in

Australia. Revenue Law Journal, 18(1), 1-18.

Dubin, J. A., & Wilde, L. L. (1988). An empirical analysis of federal income tax auditing

and compliance. National tax journal, 61-74.

Eriksen, K. & L. Fallan (1996). Tax knowledge and attitudes towards taxation; A report on
a quasi-experiment. Journal of Economic Psychology 17(3): 387-402.

Escobari, D. (2012). Imperfect detection of tax evasion in a corrupt tax administration
.Public Organization Review, 12(4), 317-330.

74



Escobari, D. (2012). Imperfect detection of tax evasion in a corrupt tax
administration. Public Organization Review, 12(4), 317-330.

Fagbemi, T. O., Uadiale, O. M., & Noah, A. O. (2010). The ethics of tax evasion:
Perceptual evidence from Nigeria. European journal of social sciences, 17(3), 360-
371.

Fakile, A. S. (2011). Analysis of Tax Morale and Tax Compliance in Nigeria (Doctoral

dissertation, Covenant University).

Feinstein, J. S. (1991). An econometric analysis of income tax evasion and its
detection. The RAND Journal of Economics, 14-35.

Fisman, R., & Wei, S. J. (2001). Tax rates and tax evasion: Evidence from"™ missing

imports” in China (No. w8551). National bureau of economic research.

Freire-Serén, M. J., & Panadés, J. (2013). Do Higher Tax Rates Encourage/Discourage Tax

Compliance?. Modern Economy, 2013.

Freire-Serén, M. J., & Panadés, J. (2013). Do Higher Tax Rates Encourage/Discourage Tax

Compliance?. Modern Economy.

Frey, B. S. & L. P. Feld (2002). Deterrence and morale in taxation: Anempirical analysis,
CESifo working paper.

Fuest, C., & Riedel, N. (2009). Tax evasion, tax avoidance and tax expenditures in
developing countries: A review of the literature. Report prepared for the UK

Department for International Development (DFID).

Global Corruption Report 2013: World's Biggest Countries for Bribes, According To
Transparency International. Available at:
http://www.huffingtonpost.com/2013/07/09/global-corruption-report-

2013 n_3568242.html.

Gupta, R. (2008). Tax evasion and financial repression. Journal of Economics and Business
60(6): 517-535.

75


http://www.huffingtonpost.com/2013/07/09/global-corruption-report-2013_n_3568242.html
http://www.huffingtonpost.com/2013/07/09/global-corruption-report-2013_n_3568242.html

F, J. F., Black, W. C., Babin, B. J., Anderson, R. E., & Tatham, R. L. (2006). Multivariate

data analysis 6. Upper Saddle River, NJ: Pearson Prentice Hall.

Hair, J. F., Sarstedt, M., Ringle, C. M., & Mena, J. A. (2012). An assessment of the use of
partial least squares structural equation modeling in marketing research. Journal of
the Academy of Marketing Science, 40(3), 414-433.

Hair, J., Black, W. C., Babin, B. J., & Anderson, R. E. (2010). Multivariate analysis (7th

ed.). Upper saddle River, New Jersey: Pearson Education International.

Hastuti, R. (2014).Tax Awareness and Tax Education: A perception of potential taxpayers.
International Journal of Business, Economics and Law, Vol. 5, Issue 1 (Dec.) ISSN
2289-1552

Hindriks, J., Keen, M., & Muthoo, A. (1999). Corruption, extortion and evasion.Journal of
Public Economics, 74(3), 395-430.

Hyun, J. K. (2005). Tax Compliances in Korea and Japan: Why are they
different?. Preminilary version for APEA, 2005.

Ibadin, P. O., & Eiya, O. (2013). Tax Evasion and Avoidance Behaviour of the Self-

Employed Nigerians. European Journal of Business and Management,5(6), 1-16.

Imam, P. A., & Jacobs, D. F. (2007). Effect of corruption on tax revenues in the Middle
East (No. 2007-2270). International Monetary Fund.

IslamWeb (2002), Source: saved from:
http://www.islamweb.net.qa/ver2/Fatwa/ShowFatwa.php?Option
=Fatwald&lang=A&1d=26096.

Islamic Economic Program. (2009). Al kharaj and Related Issues: A comparative Study of
Early Islamic Scholarly Thoughts and Their Reception by Western Economists.
Online Available: http://www.islamic-world.net/economics/al_kharaj.htm.

76


http://www.islamweb.net.qa/ver2/Fatwa/ShowFatwa.php
http://www.islamic-world.net/economics/al_kharaj.htm

Jain, N., & Srivastava, V. (2013). Data Mining techniques: A survey paper.lJRET:
International Journal of Research in Engineering and Technology, 2(11), 2319-
1163.

Kafkalas, S., Kalaitzidakis, P., & Tzouvelekas, V. (2014). Tax evasion and public
expenditures on tax revenue services in an endogenous growth model.European
Economic Review, 70, 438-453.

Karzhassova, G. B. (2013). Tax Evasion: Criminological Characteristic, Problems of
Criminal Liability Application and Improvement of the Mechanism of Crime
Suppression. Middle-East Journal of Scientific Research 16 (7): 907-912.

Kasipillai, J., Aripin, N., & Amran, N. A. (2003). The influence of education on tax

avoidance and tax evasion. eJournal of Tax Research, 1(2), 134-46.

Kirchler, E. (2007). The economic psychology of tax behaviour. Cambridge University

Press.

Kirchler, E. (2009). On the Economic Psychology o f Tax Behavior (Book Review).
Journal of Economic Psychology. 29, 866-868.

Kirchler, E., Hoelzl, E., & Wahl, 1. (2008). Enforced versus voluntary tax compliance: The
slippery slope framework. Journal of Economic Psychology, 29(2), 210-225.

Kumar, M., Talib, S. A., & Ramayah, T. (2013). Business Research Methods. Oxford New
York.

Levin, J., & Widell, L. M. (2014). Tax evasion in Kenya and Tanzania: Evidence from

missing imports. Economic Modelling, 39, 151-162.

Libyan Audit Bureau (2014).
Available at: http://audit.gov.ly/pdf/LABR_2014.pdf.

Libyan Tax Authority (2003)

http://www.bulletin.zu.edu.ly/issue_n15 3/Contents/A_08.pdf

77


http://audit.gov.ly/pdf/LABR_2014.pdf

Li, J.,, Moy, J., Lam, K., & Chu, W. C. (2008). Institutional pillars and corruption at the
societal level. Journal of Business Ethics, 83(2), 327-339.

Lind, D. A., Marchal, W. G., &Wathen, S. A. (2013). Basic statistics for business and
Economic (8th ed.) McGraw-Hill Education (Asia).

Litwin, M. S. (1995). How to measure survey reliability and validity (Vol. 7). Sage

Publications.

Malkawi, B. & Haloush, h. (2008). The Case of Income Tax Evasion in Jordan:Symptoms
and Solutions. Journal of Financial Crime, 15(3), 282-294.

Mandescu, 1. (2011). Tax evasion and corruption in the development of Romania. Bulletin

of the Transilvania University of Brasov. Economic Sciences. Series, 4(2), 193.

Mc Gee, R. & Nasadyuk, I. (2006). Tax Evasion in Ukrine: A Survey of Opinion. andreas

School of Business. Working Paper.

McGee, R. (1999). Is It Unethical To Evade Taxes in an Evil Or Corrupt State? A Look at
Jewish, Christian, Muslim, Mormon and Baha'i Perspectives. Journal of Accounting,
Ethics & Public Policy. 2(1), 149-181.

McGee, R. W. (1997). The ethics of tax evasion and trade protectionism from an Islamic

perspective. Commentaries on Law & Public Policy, 1, 250-262.

McGee, R. W. (2008). Tax Evasion, Tax Misery and Ethics: Comparative Studies of Korea,
Japan and China. In Taxation and Public Finance in Transition and Developing
Economies . 137-165. Springer US.

McGee, R. W., & Gupta, R. (2008). The ethics of tax evasion: an empirical study of New
Zealand Opinion. Available at SSRN 1131346.

McGee, R. W., & Ho, S. S. (2006). The ethics of tax evasion: A survey of accounting,
business and economics students in Hong Kong. Presented at the International
Academy of Business & Public Administration Disciplines (IABPAD), 2006Winter
Conference, Orldo, Florida.

78



McGee, R. W., & Lingle, C. (2006). Tax Evasion and Business Ethics: A Comparative
Study of Guatemala and the USA. Available at SSRN 892323.

McGee, R. W., & Noronha, C. (2007). The Ethics of Tax Evasion: A Comparative Study of
Guangzhou (Southern China) and Macau Opinion.Available at SSRN 1015882,

McGee, R. W., & Rossi, M. J. (2006). The Ethics of Tax Evasion: A Survey of Law and
Business Students in Argentina. Available at SSRN 875892.

McGee, R. W., & Tyler, M. (2006). Tax evasion and ethics: A demographic study of 33
countries. Available at SSRN 940505.

Mughal, M. M., & Akram, M. (2012). Reasons of Tax Avoidance and Tax Evasion:
Reflections from Pakistan. Journal of Economic and Behavioral Studies, 4.

Mubhrtala, T. (2013). Professionals’ Perspective of Tax Evasion: Some Evidence from

Nigeria. Universal Journal of Accounting and Finance, 1(2), 35-41.

Murphy, R. (2011). The Cost of Tax Abuse: A Briefing Paper on the Cost of Tax Evasion
Worldwide. The Tax Justice Network.

Murtuza, A., & Ghazanfar, S. M. (1998). Taxation as a form of worship: exploring the
nature of Zakat. Journal of Accounting, Ethics & Public Policy,1(2), 134-161.

Mustafa, H., & Hanefah, M. (1996). An Evaluation of the Malaysian Tax Administrative
System and Taxpayers Perceptions Towards Assessment Systems, Tax Law Fairness

and Tax Law Complexity (Doctoral dissertation, Universiti Utara Malaysia).

Nketiah-Amponsah, E., Bekoe, W., & Annan, B. (2013). Determinants of Tax Evasion in
Ghana: 1970-2010. International Journal of Economic Sciences and Applied
Research, 3, 97-121.

Nunnally, J. C. (1978). Psychometric Theory. McGraw-Hill Book Company, pp. 86-113,
190-255.

79



Nwachukwu, 1. (2006). Institutions indulge in Tax Evasion despite Huge Profits they make

in Nigeria. The Tribune.

Okpala Kenneth Enoch. (2013). Appraisal of Factors Influencing Tax Avoidance and
Evasion in Nigeria. International Journal of Research in Commerce and
Management. 4(5): 107-111.

Olabisi, J. (2010). An Assessment of Tax Evasion and Tax Avoidance in Lagos

State. Journal of research in national development, 8(1).

Olowookere, J. & H. Fasina (2013). Taxpayers’ Education: A Key Strategy in Achieving
Voluntary Compliance in Lagos State, Nigeria. European Journal of Business and
Management 5(10): 146-154.

Osama Jilani Ali (2006) on- economic researcher at the Department of Statistics and
Research - Central Bank of Libya.

Oyedele T., (2012). Keeping the fiscal agenda in focus as Nigeria turns 50. Paying Taxes.

Palil, M. R. & A. F. Mustapha (2011). Factors affecting tax compliance behaviour in self
assessment system. African Journal of Business Management 5(33): 12864-12872.

Palil, M. R., Akir, M. R., & Ahmad, W. F. B. A. (2013). The Perception of Tax Payers on
Tax Knowledge and Tax Education with Level of Tax Compliance: A Study the
Influences of Religiosity. ASEAN Journal of Economics, Management and
Accounting 1 (1): 118, 129.

Pallant, J. (2010). SPSS survival manual: 4th edition. Australia: Allen & Unwin Book
Publishers.

Pallant, J. (2013). SPSS survival manual. McGraw-Hill Education (UK).

Park, C. G., & Hyun, J. K. (2003). Examining the determinants of tax compliance by
experimental data: A case of Korea. Journal of Policy Modeling,25(8), 673-684.

Pirttila, J. (1999). Tax evasion and economies in transition: lessons from tax theory.
Available at SSRN 940505.

80



Raquibuz Zaman, M. (1986). Monetary and Fiscal Policies of an Islamic State.The

American Journal of Islamic Social Sciences, 3(1), 125-140.

Richardson, G. (2006). Determinants of tax evasion: A cross-country investigation. Journal
of International Accounting, Auditing and Taxation 15(2): 150-169.

Ross, A. M., & McGee, R. W. (2011). A six-country study on education level and ethical

attitude toward tax evasion. InAcademy of Educational Leadership 16, 1,-63.

Sabirianova Peter, K. (2008). Falling Tax Evasion: How Much Can Tax Rates and Labor
Regulations Explain?. Andrew Young School of Policy Studies Research Paper
Series, (08-10).

Sanyal, A., Gang, I. N., & Goswami, O. (2000). Corruption, tax evasion and the Laffer
curve. Public Choice, 105(1-2), 61-78.

Schneider, F., & Enste, D. (2000). Shadow Economies Around the World Size, Causes, and
Consequences. Available at SSRN 94050538.

Sekaran U., & Roger B., (2013) Research Methodology for Business: A Skill-Building
Approach. Sixth edition. Willey.

Sekaran, U. (2003). Research methods for business. New York: John Wiley & Sons Inc.

Sekaran, U.; Bougie, R. (2010). Research methods for business: a skill building approach.
5th ed. New Delhi: John Wiley. 488.

Slehat, Y. A. A. A. (2009). The Tendency Toward Tax Evasion in Jordan (Doctoral
dissertation, Universiti Utara Malaysia).
Slehat, Y. A. A. A. (2009). The Tendency Toward Tax Evasion in Jordan(Doctoral

dissertation, Universiti Utara Malaysia).

Shagari, S. L. (2014). Determinants of tax administration efficiency: A study of Bauchi
State, Nigeria (Doctoral dissertation, Universiti Utara Malaysia).

81



Snow, A., & Warren, R. S. (2005). Tax evasion under random audits with uncertain
detection. Economics Letters, 88(1), 97-100.

Sandmo, A. (2005). The theory of tax evasion: A retrospective view. National Tax Journal,
643-663.

Soyode L., S. O., Kojola (2006). Taxation Principle and Practice in Nigeria. First Edition:

Silicon Ibadan.

Spicer, M. W., & Becker, L. A. (1980). Fiscal inequity and tax evasion: An experimental
approach. National Tax Journal, 171-175.Tabachnick, B. G., & Fidell, L. S. (2001).

Using multivariate statistics.

Tijani, 0. m., & Ogundeji, M. G. (2014). Critical Factors for Integrated Reporting in

Nigeria. Advances in Economics, 2(1).

Torgler, B. (2003). Tax morale: Theory and empirical analysis of tax compliance (Doctoral

dissertation, University of Basel).

Torgler, B. (2003). To evade taxes or not to evade: that is the question. The Journal of
Socio-Economics, 32(3), 283-302.

Torgler, B., & Valev, N. T. (2010). Gender and public attitudes toward corruption and tax
evasion. Contemporary Economic Policy, 28(4), 554-568.

Transparency International’s Quarterly Newsletter. (2006). A call to stamp out natural

resource corru ption.

Trivedi, V. U., Shehata, M., & Lynn, B. (2003). Impact of personal and situational factors
on taxpayer compliance: An experimental analysis. Journal of Business
Ethics, 47(3), 175-197.

Wallschutzky, 1. G. (1984). Possible causes of tax evasion. Journal of economic
psychology, 5(4), 371-384.

82



Weber, D. B., & Rockoff, E. S. (1980). The relationship between demographic

characteristics of local education agencies and compliance with PL 93-380 and PL
94-142. The Journal of Special Education, 14(2), 243-251.

Witte, A. D., & Woodbury, D. F. (1985). The effect of tax laws and tax administration on

tax compliance: The case of the US individual income tax.National Tax Journal, 1-
13.

Worlu, C. N., & Nkoro, E. (2012). Tax revenue and economic development in Nigeria: A

macroeconometric approach. Academic Journal of Interdisciplinary Studies, 1(2),
211-223.

Yalama, G. O., & Gumus, E. (2013). Determinants of Tax Evasion Behavior: Empirical

Evidence from Survey Data. International Business and Management, 6(2), 15-23.

Yaniv, G. (2009). The tax compliance demand curve: A diagrammatical approach to income

tax evasion. The Journal of Economic Education, 40(2), 213-224.

Yitzhaki, S. (1974). Income tax evasion: A theoretical analysis. Journal of public
economics, 3(2), 201-202.

Zaied, Z. W. (2009). Tax Evasion Determinants in Algeria (Doctoral dissertation, Universiti
Utara Malaysia).

Zakariya’u, Gurama. (2015) Tax Evasion Determinants: Evidence from Nigeria (doctoral
dissertation, school of business, universiti utara malaysia).

Zaman, M. R. (1986). Monetary and Fiscal Policies of an Islamic State: The Claims Versus

The Reality. The American Journal of Islamic Social Sciences, 3(1), 125-140.

83



	TITLE PAGE
	PERMISSION TO USE
	ABSTRACT
	ABSTRAK
	ACKNOWLEDGEMENTS
	Table of Contents
	Lists of tables
	Lists of figures
	LIST OF ABBREVIATIONS
	CHAPTER ONE: INTRODUCTION
	1.1 Background of the study
	1.2 Problem Statement
	1.3 Research Objectives
	1.4 Research Questions
	1.5 Significance of the Study
	1.5.1 Theoretical Significance
	1.5.2 Practical Significance

	1.6 Scope of the Study
	1.7 Organization of the study
	1.8 Chapter summary

	CHAPTER TWO: LITERATURE REVIEW
	2.1 Introduction
	2.2 Dependent Variable (Tax Evasion)
	2.3 Empirical Studies
	2.4 Independent Variables
	2.4.1 Education Level and Tax Evasion
	2.4.2 Tax Rate and Tax Evasion
	2.4.3 Corruption and Tax Evasion
	2.4.4 Penalty Rate and Tax Evasion
	2.4.5 Islamic Religion and Tax Evasion

	2.5 Chapter Summary

	CHAPTER THREE: RESEARCH METHODOLOGY
	3.1 Introduction
	3.2 Research Framework
	3.3 Hypotheses Development
	3.3.1 Dependent Variable
	3.3.2. Independent Variables
	3.3.2.1 Educational Level
	3.3.2.2 Tax Rate
	3.3.2.3 Corruption
	3.3.2.4 Penalty Rate
	3.3.2.5 Islamic Religion


	3.4 Research Design
	3.5 A survey method
	3.6 Pilot Test
	3.7 Data Collection Method
	3.8 Population and Sample Size
	3.9 Data Analysis
	3.10 Variables Measurement
	3.10.1 Education Level
	3.10.2 Tax Rate
	3.10.3 Corruption
	3.10.4 Penalty Rate
	3.10.5 Islamic Religion

	3.11 Chapter summary

	CHAPTER FOUR: FINDINGS
	4.1 Introduction
	4.2 Response Rate
	4.3 Respondents’ Profile
	4.4 Reliability Test
	4.5 Descriptive Statistic
	4.6 Correlation Analysis
	4.7 Data Screening
	4.8 Assumption Test
	4.9 Regression Analysis
	4.10 Chapter Summary

	CHAPTER FIVE: DISCUSSION AND CONCLUSION
	5.1 Introduction
	5.2 Discussion of Results
	5.2.1 Education Level and Tax Evasion
	5.2.2 Tax Rate and Tax Evasion
	5.2.3 Corruption and Tax Evasion
	5.2.4 Penalty Rate and Tax Evasion
	5.2.5 Islamic Religion and Tax Evasion

	5.3 Implication of the Study
	5.3.1 Theoretical Implications
	5.3.2 Practical/Policy Implications

	5.4 Limitations and Future Research
	5.5 Conclusion

	References



