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ABSTRAK

Prestasi sistem kewangan mempunyai pengaruh besar terhadap pertumbuhan
perbankan Islam kerana ia akan membawa kepercayaan dan keyakinan orang ramai
terhadap keseluruhan sistem dan pada masa yang sama menyumbang kepada ekonomi
yang sihat dan berfungsi dengan baik dalam sesebuah negara. Justeru, institusi
kewangan termasuk bank perlu mengekalkan kekukuhan dan kestabilan kewangan
mereka kerana mereka memainkan peranan penting dalam ekonomi. Oleh itu, kajian ini
dijalankan untuk mengkaji pengaruh pembolehubah penunjuk kualiti aset dan faktor
makroekonomi seperti Nisbah Pinjaman Kepada Deposit (LTDR), Jumlah Pinjaman
kepada Jumlah Aset (TLTA), Pinjaman Tidak Berbayar (NPL), Keluaran Dalam
Negara Kasar (KDNK), Inflasi (INF) dan Bekalan Wang (M3) ke atas Prestasi
Kewangan Bank Islam di Malaysia. Dengan menggunakan perisian E-Views 12 dan
SPSS 21, data yang diperolehi dari tahun 2012 hingga 2021 kemudiannya dinilai dan
ditafsir. Analisis Regresi Berganda telah dijalankan bagi mengkaji faktor-faktor yang
mempengaruhi Prestasi Kewangan Bank Islam di Malaysia. Dapatan daripada kajian
ini mendedahkan hanya dua pembolehubah didapati tidak signifikan dengan Prestasi
Kewangan Bank Islam di Malaysia iaitu LDTR dan TLTA. Manakala terdapat empat
pembolehubah didapati signifikan dengan Prestasi Kewangan Bank Islam Malaysia
iaitu NPL, KDNK, INF dan M3. Hasil kajian ini diharapkan dapat digunakan sebagai
rujukan dalam kajian lanjutan kerana ia membantu penyelidik lain untuk lebih
memahami penentu prestasi bank Islam. Tambahan pula, pengurus bank boleh
menggunakan kajian ini sebagai garis panduan dalam mengurus dan merancang
perniagaan mereka untuk mencapai keuntungan yang lebih tinggi. Kajian ini juga
memberi pengetahuan mengenai sektor perbankan Islam dan gambaran yang lebih jelas

mengenai Prestasi Kewangan Bank Islam di Malaysia kepada pembaca.

Kata kunci: Bank Islam, Prestasi Kewangan, Bekalan Wang, Kualiti Aset, Jumlah
Pinjaman kepada Jumlah Aset, Nisbah Pinjaman kepada Deposit, Analisis Regresi
Berganda



ABSTRACT

The performance of the financial system has big influences on the growth of Islamic
banking as it will bring public trust and confidence in the whole system and at the same
time contribute for a healthy and well-functioning economy of a country. Hence,
financial institutions including banks need to maintain their financial soundness and
stability as they play an important role in the economy. Thus, this study was conducted
to examine the influence of asset quality indicators variables and macroeconomic
factors such as Loan to Deposit Ratio (LTDR), Total Loan to Total Asset (TLTA), Non-
Performing Loan (NPL), Gross Domestic Product (GDP), Inflation (INF) and Money
Supply (M3) on the Financial Performance of Malaysian Islamic banks. By using E-
Views 12 software and SPSS 21, the data obtained from the year 2012 until 2021 then
is evaluated and interpreted. The Multiple Regression Analysis was conducted in order
to examine the factors that influencing the financial performance of Malaysian Islamic
banks. The findings from this study revealed that two variables were found to be
insignificant with the financial performance of Malaysian Islamic banks which are
LDTR and TLTA. While four variables were found to be significant with the financial
performance of Malaysian Islamic banks which are NPL, GDP, INF and M3. The result
of this study is expected to be used as reference in further researches as it helps other
researchers to better understand the Islamic bank performance determinants.
Furthermore, bank managers could use this study as a guideline in managing and
planning their business to achieve higher profit. This study also provides knowledge
regarding the Islamic banking sector and clearer picture on Malaysian financial

performance of Islamic banks to the readers.

Keyword: Islamic Banks, Financial Performance, Money Supply, Asset Quality, Total
Loan to Total Asset, Loan to Deposit Ratio, Multiple Regression Analysis
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CHAPTER ONE

INTRODUCTION

1.0 Introduction

This study examines how asset quality metrics and external factors affect Malaysian
Islamic banks' financial performance. The issue statement and research background are
covered in this section. Reviewing the study's research question, objective, importance,
and limits. The inaugural subsection will furnish the necessary contextual information,
while subsection 1.2 will address the issue. Subsections 1.3 and 1.4 will explain the

research topic and objectives.

1.1 Background of Study

The efficacy of the financial system affects Islamic financial performance. According
to Samail, Zaidi, Mohamed, and Kamaruzaman (2018), a nation's financial performance
affects its economy. Financial performance is the act of engaging in economic activity.
Abu Bakar and Aduda (2017) define financial performance as meeting financial
objectives. It is how a company's operations and policies are valued. It is used in the
process of determining how a company has fared financially over some time. It may

compare comparable businesses across industries or sectors.

In July 1983, Bank Islam Malaysia Berhad (BIMB) was founded, launching Malaysia's
Islamic financial sector. BIMB conducts banking operations similarly to other

commercial institutions with Islamic laws as guidance. Bank Muamalat Malaysia
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Panel Data Test

Redundant Fixed Effects Tests Equation:
Untitled

Test cross-section fixed effects

Effects Test Statistic df.  Prob.
Cross-section F 297042032  (15,138)  0.0000
Cross-section Chi-square 560.827561 15 0.0000

Correlated Random Effects - Hausman Test

Equation: Untitled

Test cross-section random effect

Test Summary Chi-Sq. Statistic  Chi-Sg.df  Prob.

Cross-section random 0.000000 6 1.0000
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