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ABSTRACT 

This study aims to investigate the environmental, social, and governance (ESG) 

rating of publicly listed firms in the FTSE4 Good Bursa Malaysia Index (F4GBM 

Index). The study is conducted using a sample of 100 public listed companies 

and final of 26 publicly listed firms in the F4GBM Index as of December 2022. 

The sampling period spanned in year of 2022. The study utilised the quantitative 

research design to find that annual report and SPSS for descriptive statistical 

analysis and data analysis. The study observed that the 26 companies were 

disclosed ESG rating in their annual report are high level of ESG practices 

disclosures with Global Reporting Initiative (GRI) reporting methodology, which 

is approved by Bursa Malaysia for ESG reporting. This study adds to the existing 

literature by examining Malaysian public listed companies in the F4GBM Index. 

The study's results can greatly assist securities capital market investors in 

Malaysia in making ESG investments. For public listed companies, being 

recognised for their ESG standards may enhance their reputation and visibility, 

while also promoting a culture of transparent disclosure and best practices.  
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ABSTRAK 

Kajian ini bertujuan untuk menyiasat penarafan alam sekitar, sosial dan tadbir 

urus (ESG) firma tersenarai awam dalam Indeks FTSE4 Good Bursa Malaysia 

(Indeks F4GBM). Penyelidikan dijalankan menggunakan sampel 100 syarikat 

senarai awam dan akhir 26 firma senarai awam dalam Indeks F4GBM setakat 

Disember 2022. Tempoh persampelan adalah dalam tahun 2022. Kajian ini 

menggunakan reka bentuk penyelidikan kuantitatif untuk mencari laporan 

tahunan dan SPSS untuk analisis statistik deskriptif dan analisis data. Kajian 

mendapati bahawa 26 syarikat telah mendedahkan penarafan ESG dalam laporan 

tahunan mereka adalah tahap pendedahan amalan ESG yang tinggi dengan 

metodologi pelaporan Inisiatif Pelaporan Global (GRI), yang diluluskan oleh 

Bursa Malaysia untuk pelaporan ESG. Kajian ini menambah literatur sedia ada 

dengan meneliti syarikat tersenarai awam Malaysia dalam Indeks F4GBM. 

Keputusan kajian itu boleh membantu pelabur pasaran modal sekuriti di Malaysia 

dalam membuat pelaburan ESG dalam syarikat tersenarai awam. Bagi syarikat 

tersenarai awam, diiktiraf untuk piawaian ESG mereka boleh meningkatkan 

reputasi dan keterlihatan mereka, di samping menggalakkan budaya pendedahan 

yang telus dan amalan terbaik. 

 

 

Kata Kunci: ESG rating, F4GBM Index, GRI, ESG Practices 
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CHAPTER 1 

INTRODUCTION 

 

1.1 Introduction 

 

This chapter introduces the key components of this study. Exploring the field of 

study that examines the assessment of environmental, social, and governance 

(ESG) ratings. After that, it concluded with the problem statement, research 

questions, research objectives, and the significance of the study at the end of this 

chapter. 

 

1.2  The Background of Study 

 

The FTSE4Good Bursa Malaysia Index is a financial metric that aims to assess 

the economic performance of companies that are publicly traded on Bursa 

Malaysia, the predominant stock exchange in Malaysia. The index utilizes an 

extensive range of ESG parameters to evaluate the sustainability and ethical 

business practices of the abovementioned companies. The development of the 

index has been focused on determining firms that demonstrate strong ESG 

standards. It serves as a crucial element within the globally acknowledged 

FTSE4Good Index Series.  

 

The management of the FTSE4Good Index Series is overseen by FTSE Russell, 

a prominent international producer of indices. The assessment encompasses a 

wide range of ESG indicators, which include corporate governance, climate 

change, environmental management, labor standards, human rights, and social 

concerns. The index comprises companies that satisfy certain inclusion 

requirements. The FTSE4Good Bursa Malaysia (F4GBM) Index serves as a 

benchmark for investors to evaluate the sustainability performance of firms listed 

on Bursa Malaysia. Investors are afforded the opportunity to connect their 

investment portfolios with ESG factors via the selection of companies that 
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Source: GRI Standards: Content Index Template 

GRI. https://www.globalreporting.org/reporting-support/reporting-

tools/content-index-template/ 
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