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Abstract

Most studies in financial reporting timeliness have focused on the mechanisms of
corporate governance and top management. However, studies on the role of the
company secretary in financial reporting timeliness are limited, even though the role
of the company secretary in the area is very critical. Consequently, this study examines
the relationship between the characteristics of a company secretary, namely the role of
duality, gender, ethnicity, age, tenure and financial expertise on financial reporting
timeliness. Additionally, this study examines the audit committee chairperson's
accounting and industry expertise as a moderator in the relationship between the
characteristics of the company secretary and financial reporting timeliness. The sample
for this study consisted of 594 observations of non-financial companies listed on the
primary market of Bursa Malaysia from 2017 to 2022. This study employed Feasible
Generalised Least Squares panel regression to analyse the data. The findings show that
an older company secretary may increase the financial reporting timeliness. However,
a dual role as a chief financial officer, a female company secretary and a long-tenured
company secretary may reduce the financial reporting timeliness. Meanwhile, the
ethnicity and financial expertise of the company secretary have no relationship with
financial reporting timelines. In addition, audit committee chairs with accounting and
industry expertise also moderate the relationship between gender and tenure of
company secretary with financial reporting timeliness. The findings of this study
provide insights to the government, regulators, legislators, professional bodies,
investors, academicians and other users of financial reporting regarding the influence
of the company secretary and the role of the audit committee chairperson on financial
reporting timeliness. These could affect relevant laws, policies, and standards that seek
to improve corporate governance.

Keywords: Company secretary; Chief financial officer; Audit committee chairperson;
Financial reporting timeliness; Financial reporting lag



Abstrak

Kebanyakan kajian mengenai ketepatan masa pelaporan kewangan telah memberi
tumpuan kepada mekanisme tadbir urus korporat dan pengurusan atasan. Walau
bagaimanapun, kajian mengenai peranan setiausaha syarikat mengenai ketepatan masa
pelaporan kewangan adalah terhad, walaupun peranan setiausaha syarikat di sini
adalah sangat kritikal. Justeru, kajian ini mengkaji hubungan antara ciri-ciri setiausaha
syarikat iaitu peranan dualiti, jantina, etnik, umur, tempoh perkhidmatan dan
kepakaran kewangan terhadap ketepatan masa pelaporan kewangan. Selain itu, kajian
ini mengkaji kepakaran perakaunan dan industri bagi pengerusi jawatankuasa audit
sebagai penyederhana dalam hubungan antara ciri-ciri setiausaha syarikat dan
ketepatan masa pelaporan kewangan. Sampel bagi kajian ini merupakan 594
pemerhatian terhadap syarikat bukan kewangan yang tersenarai di pasaran utama
Bursa Malaysia dari tahun 2017 hingga 2022. Kajian ini menggunakan regresi panel
Kuasa Dua Terkecil Boleh Digeneralisasikan bagi menganalisis data. Penemuan
menunjukkan bahawa setiausaha syarikat yang lebih tua boleh meningkatkan
ketepatan masa pelaporan kewangan. Walau bagaimanapun, dua peranan sebagai
ketua pegawai kewangan, setiausaha syarikat wanita dan setiausaha syarikat yang telah
lama berkhidmat, boleh mengurangkan ketepatan masa pelaporan kewangan.
Sementara itu, etnik dan kepakaran kewangan setiausaha syarikat tidak mempunyai
hubungan dengan garis masa pelaporan kewangan. Di samping itu, pengerusi
jawatankuasa audit dengan kepakaran perakaunan dan industri juga menyederhanakan
hubungan antara jantina dan tempoh jawatan setiausaha syarikat dengan ketepatan
masa pelaporan kewangan. Dapatan kajian ini memberi pandangan kepada kerajaan,
pengawal selia, penggubal undang-undang, badan profesional, pelabur, ahli akademik
dan pengguna lain pelaporan kewangan mengenai pengaruh setiausaha syarikat dan
peranan pengerusi jawatankuasa audit terhadap ketepatan masa pelaporan kewangan.
Ini boleh memberi implikasi kepada undang-undang, dasar dan piawaian yang
berkaitan dalam usaha untuk menambah baik tadbir urus korporat.

Kata kunci: Setiausaha syarikat; Ketua pegawai kewangan; Pengerusi jawatankuasa
audit; Ketepatan masa pelaporan kewangan; Selang masa laporan kewangan
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CHAPTER ONE

INTRODUCTION

1.1 Introduction

This chapter introduces the rationale for examining the effect of company secretaries’
characteristics on financial reporting timeliness. The problem statement, research
questions, and research objectives come after a discussion of the study’s background
and the reasons for conducting the study. The significance and scope of the study are

then discussed. Finally, the thesis outline is presented.

1.2 Background of the Study

This twenty-first century has been a challenging century for companies, and corporate
accounting scandals are on the rise (Wang & Goyal, 2019; Liu, 2024). Herath &
Albagi, 2017; Anuforo, Joel, & Ndirmbitah, 2024; Yamen & Can, 2023) argue that
the rise in accounting scandals globally is a sign of a problem with financial reporting
quality (FRQ). This is because the problem begins with minor misstatements or
earnings management in quarterly financial reports that are considered insignificant
but eventually develop into full-blown fraud and result in materially misleading
annual financial statements (Rezaee, 2002; Calvin, 2024; Madah Marzuki, Nik Abdul

Majid, Abu Bakar, Abdul Wahab, & Mohd Sanusi, 2024).

Following the recent accounting scandal, FRQ has become a very important issue
(Al-Qublani, Kamardin, & Shafie, 2020; Ngo & Nguyen, 2024; Toukabri & Kateb,

2023; Schumann, Thun, Dauth, & Zulch, 2024). According to the Financial
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