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Abstrak 

Malaysia yang merupakan sebahagian daripada republik Asean, telah membangunkan ekonominya 
melalui perdagangan antarabangsa. Mengikut teori Keluaran Dalam Negara Kasar (KDNK), 
eksport adalah salah satu komponen yang meningkatkan ekonomi sesebuah negara termasuk 
Malaysia dalam konteks ini. Objektif kajian ini adalah untuk menganalisa hubungan korelasi 
antara eksport Malaysia dengan 1 1  negara yang sering berdagang dengan Malaysia . Di samping 
itu kajian ini akan menunjukkan kepentingan pembolehubah eksport Malaysia seperti industri 
eksport dan perhubungan dan perjanjian dua hala perdagangan. Kajian ini akan menjalankan 
analisis korelasi antara eksport Malaysia dengan 1 1  negara yang sering mengeksport dari 
Malaysia. Untuk melaksanakan analisa korelasi data panel jumlah eksport ke 1 1  negara ini pada 
tahun 2011  sehingga 2017 mengikut industri-industri eksport yang utama (elektrik&elektronik, 
minyak petroleum, getah dan minyak sawit) akan digunakan. Negara yang mempunyai korelasi 
yang tinggi dengan eksport Malaysia ialah Singapura. Manakala, industri minyak sawit 
mempunyai korelasi yang tinggi antara eksport Malaysia dengan negara-negara yang mempunyai 
perjanjian perdagangan dua hala bersama Malaysia. Hasil kajian merumuskan bahawa perjanjian 
dan perhubungan perdagangan dua hala Malaysia pada era moden lebih bermanfaat untuk 
Malaysia jika dibandingkan dengan perjanjian perdagangan pelbagai hala. Selain itu, kelebihan 
perbandingan relatif dalam eksport Malaysia membantu Malaysia dalam mengeksport ke negara­ 
negara maju seperti Amerika Syarikat dan Germany tanpa perjanjian perdagangan pelbagai hala. 

Kata kunci: Keluaran Dalam Negara Kasar (KDNK), perjanjian perdagangan dua hala, perjanjian 
perdagangan pelbagai hala, kelebihan perbandingan relatif 



Abstract 

Malaysia as part of an Asean region has been growing its economy via international trade. It is 
viewed that in the GDP theory, net exports increase the GDP growth including Malaysia in this 
context. The objective of this research paper is to examine the correlation between Malaysia total 
export and the 1 1  major trading countries. In addition, it will oversee the importance of Malaysia 
total exports variables such as export industry and bilateral free trade agreement. This study 
examines the correlation between Malaysia total exports to the world and the 1 1  major trading 
partner countries. Panel data of Malaysia total exports to 1 1  countries from 2011-2017 will be 
analysed based on industries such as electrical & electronics, petrochemical, palm oil and rubber 
to conduct the correlation analysis. Singapore recorded the highest correlation with Malaysia's 
total export. On the other hand, among the Malaysia bilateral trade partner countries, the palm oil 
sector has the highest correlation with Malaysia total exports. The findings of this study concluded 
that in this modem era Bilateral FTA benefits outweigh Multilateral FT A for Malaysia export 
performance. To a certain extent due to Malaysia's relative competitive advantage of its resources 
it can export to developed countries like Germany and USA without so much aid from multilateral 
FTA. 

Keyword: GDP, bilateral free trade agreement, multilateral free trade agreement, relative 
competitive advantage 
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CHAPTER I 

INTRODUCTION 

1.1 Background of Study 

Malaysia's economy has progressed from relying on agricultural and primary commodities shifting 

to manufactured goods. The economy progress is due to its long-term political stability, good 

economic management and pragmatic leadership. Malaysia is blessed with sound infrastructure, 

reliable healthcare and education system as well as an increasingly advanced and diversified 

economy. 

Malaysia has realized that for the country to progress and develop the economy it has to increase 

its net exports by being proactive in the international trade. Back in the early 90s Malaysia devised 

a plan with the aspiration to become a developed country with the "Vision 2020" or "Wawasan 

2020" slogan by doubling the country's real gross domestic product in every ten years between 

1990 and 2020. To achieve this rapid growth, it requires Malaysia to grow by an average of about 

7 percent (in real terms) annually over the next 30 years (Prime Minister Office, 2019). 

In the spirit of Vision 2020 an evaluation towards this vision needs to be carried out as the year 

2020 is around the corner. With this analysis it will reveal Malaysia's progress towards the 

developed country status vision and if it is still lagging behind, what are the actions need to be 

taken especially towards Malaysia's GDP growth and international trade policy. The Vision 2020, 

if Malaysia succeed and assuming a roughly 2.5 percent annual rate of population growth by the 

1 
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Appendix II 

Table of Correlation results 

Correlations 

Malaysia total 

exports Indonesia 

7 7 

Pearson Correlation ..:.1 ·:;:5.::6.::..5 

.186 Si . (2-tailed)_ _ 

N 

Malaysia total exports 

7 7 

�· 2-tailed 

N 

Pearson Correlatio'-n'------"-·5cc6cc5'-----1- 
.186 

Indonesia 

-. 
Correlations 

Malaysia total 

exports Singapore 

Malaysia total exports Pearson Correlation 

Sig. (2-tailed) 

1 .977"" 

.000 

N 7 7 

Singapore Pearson Correlation .977"" 1 

Sig. (2-tailed) 

N 
.000 

7 7 

•• Correlation is significant at the 0.01 level (2-tailed). 

Correlations 

Malaysia 
ex arts China 

Malaysia exports Pearson Correlation 1 .950 •• 

Sig. (2-tailed) .001 

N 7 7 

China Pearson Correlation ,950·· 

Sig. (2-tailed) .001 

N 7 7 

"". Correlation is significant at the 0.01 level (2-tailed). 
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Correlations 

Malaysia 

ex arts India 

Malaysia exports Pearson Correlation 

Sig. (2-tailed) 

.824" 

.022 

India 

N 

Pearson Correlation 

Si . 2-tailed 

N 

7 

.824" 

.022 

7 

7 

7 

". Correlation is significant at the 0.05 level (2-tailed). 

Correlations 

Malaysia exports 

Thailand 

Malaysia 

exports Thailand 

Pearson Correlation 1 .953 •• 

Sig. (2-tailed) .001 

N 7 7 

Pearson Correlation .953 •• 1 

Sig. (2-tailed) .001 

N 7 7 

*'. Correlation is significant at the 0.01 level (2-tailed). 

-. Correlations 

Malaysia 

exeorts Japan 

Malaysia exports �on Correlation -.401 

Sill· (2-tailed) .372 

N 7 7 

Japan Pearson Correlation -.401 1 

Sig. (2-tailed) .372 

N 7 7 

.- 
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Correlations 

Malaysia 

exeorts Pakistan 

Malaysia exports Pearson Correlation 1 -.412 

Sig. (2-tailed) .358 

N 7 7 

Pakistan Pearson Correlation -.412 1 

Si9. 2-tailed) .358 

N 7 7 

Correlations 

Malaysia 

exearts Australia 

Malaysia exports Pearson Correlation .545 

_Sig. (2-tailed) .206 

N 7 7 

Australia Pearson Correlation .545 

Sig. (2-tailed) .206 

N 7 7 

Correlations 

Malaysia 

ex arts NZ 

Malaysia exports Pearson Correlation .357 

Sig. (2-tailed) .432 

N 7 7 

NZ Pearson Correlation .357 1 

Si9. (2-tailed) .432 

N 7 7 
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Correlations 

Malaysia 

ex orts USA 

Malaysia exports Pearson Correlation .918 •• 

Sig. (2-tailed) .004 

N 7 7 

7 

USA Pearson Correlation .918.. 1 
--��-..CC..'-"-----...C... 

_§jj2-tailed .004 

N 7 

*'. Correlation is significant at the 0.01 level (2-tailed). 

Correlations 

Malaysia 

exports Germany 

1 .961·- 

.001 

7 7 

.961-· 1 

.001 

7 7 

N 

Pearson Correlation 

Si . 2-tailed 

Pearson Correlation 

Sig. (2-tailed) --------'='-----­ 

N 

Malaysia exports 

Germany 

"". Correlation is significant at the 0.01 level (2-tailed). 
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Correlations 

Australia E&E 

Australia Pearson Correlation 1 .314 

Si9. (2-tailed) .492 

N 7 7 

E&E Pearson Correlation .314 

Sig. (2-tailed) .492 

N 7 7 

Correlations 

Australia Petro 

Australia Pearson Correlation 1 .681 

Si 2-tailed) .092 

N 7 7 

Petro Pearson Correlation .681 1 

Sig. (2-tailed) .092 

N 7 7 

Correlations 

Australia Palm Oil 

Australia Pearson Correlation 1 .035 

Si9. (2-tailed) .940 

N 7 7 

Palm Oil Pearson Correlation .035 1 

�9- (2-tailed) .940 

N 7 7 

Correlations 

Australia Rubber 

Australia Pearson Correlation .264 

Sig. (2-tailed) .568 

N 7 7 

Rubber Pearson Correlation .264 1 

Sig. (2-tailed) .568 

N 7 7 
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Correlations 

Ja an E&E 

Japan Pearson Correlation 1 -.371 

Sig. (2-tailed) .412 

N 7 7 

E&E Pearson Correlation -.371 

Sig. (2-tailed) .412 

N 7 7 

Correlations 

Jaean Petro 

Japan Pearson Correlation .909 •• 

Sig. (2-tailed) .005 

N 7 7 

Petro Pearson Correlation .909 •• 1 

Sig. (2-tailed) .005 

N 7 7 

••. Correlation is significant at the 0.01 level (2-tailed). 

Correlations 

Jaean Palm Oil 

Japan Pearson Correlation .613 

Sig. (2-tailed) .143 

N 7 7 

Palm Oil Pearson Correlation .613 1 

Sig. (2-tailed) .143 

N 7 7 

Correlations 

Japan 

Rubber 

Jaean 

Pearson Correlation 1 

Sig. (2-tailed) 

N 7 

Pearson Correlation -.571 

Sig. (2-tailed) .180 

N 7 

Rubber 

-.571 

.180 

7 

1 

7 
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Correlations 

India E&E 

India Pearson Correlation .345 

Si9. (2-tailed) .449 

N 7 7 

E&E Pearson Correlation .345 1 

Sig. (2-tailed) .449 

N 7 7 

Correlations 

India Petro 

India Pearson Correlation -.011 

Sig. (2-tailed) .982 

N 7 7 

Petro Pearson Correlation -.011 

Sig. (2-tailed) .982 

N 7 7 

Correlations 

India Palm Oil 

India Pearson Correlation 1 .476 

_§i. (2-tailed) .280 

N 7 7 

Palm Oil Pearson Correlation .476 1 

Sig. (2-tailed) .280 

N 7 7 

Correlations 

India Rubber 

India Pearson Correlation 

Sig. (2-tailed) 

.830. 

.021 

N 

Rubber Pearson Correlation 

Sig. (2-tailed) 

N 

7 

.830. 

.021 

7 

7 

1 

7 

", Correlation is significant at the 0.05 level (2-tailed). 
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Correlations 

Pakistan E&E 

Pakistan Pearson Correlation 1 .158 

Sig. (2-tailed) .734 

N 7 7 

E&E Pearson Correlation .158 1 

Sig. (2-tailed) .734 

N 7 7 

Correlations 

Pakistan Petro 

Pakistan Pearson Correlation 1 -.729 
- -  

Sig. (2-tailed) .063 

N 7 7 

Petro Pearson Correlation -.729 1 

Sig. (2-tailed) .063 

N 7 7 

Correlations 

Pakistan 

Palm Oil 

Pakistan 

Pearson Correlation 1 

Sig. (2-tailed) 

N 7 

Pearson Correlation _977•• 

Sig. (2-tailed) .000 

N 7 

Palm Oil 

.91r 

.000 

7 

7 

"". Correlation is significant at the 0.01 level (2-tailed). 

Correlations 

Pakistan Rubber 

Pakistan Pearson Correlation .742 

Sig. 2-tailed) .056 

N 7 7 

Rubber Pearson Correlation .742 1 

Sig. (2-tailed) .056 

N 7 7 
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Correlations 

New Zealand E&E 

New Zealand Pearson Correlation -.269 

Si9. !2-tailed) .560 

N 7 7 

E&E _ Pearson Correlation -.269 1 

_.§lg. 2-tailed .560 

N 7 7 

Correlations 

New Zealand Petro 

New Zealand Pearson Correlation .933 •• 
- -  -  

�2-tailed .002 

N 7 7 

Petro Pearson Correlation .933 •• 1 

Sig. (2-tailed) .002 

N 7 7 

••. Correlation is significant at the 0.01 level (2-tailed). 

Correlations 

New Zealand Palm Oil 

New Zealand Pearson Correlation .027 

Si9. !2-tailed) .955 

N 7 7 

Palm Oil Pearson Correlation .027 
---- 

Sig. !2-tailed) .955 

N 7 7 

Correlations 

New Zealand Rubber 

New Zealand Pearson Correlation .305 

Si�. (2-tailed) .506 

N 7 7 

Rubber Pearson Correlation .305 1 

Sig. (2-tailed) .506 

N 7 7 
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