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ABSTRACT 

Money laundering is a process of disguising proceeds from unlawful activities and has 
been a complex crime globally. Developed and developing countries establish anti-
money laundering regimes in the view to combat this ever-challenging crime. 
Corruption is an act which involves abuse of power in return for illicit and private 
gains. Corruption is considered as one of the predicate offences which utilises the 
process of laundering those illicit gains. Both money laundering and corruption have 
immense impact on social, financial and economic sectors. In Malaysia, Anti-Money 
Laundering, Anti-Terrorism Financing and Proceeds of Unlawful Activities Act 2001 
(AMLATFPUAA) and Malaysian Anti-Corruption Commission Act 2009 (MACCA) 
are primary legislations enacted to combat money laundering and corruption 
respectively. Little study or research has been carried out on the effectiveness of 
utilising forfeiture regime under anti-money laundering law to combat corruption in 
Malaysia. This study attempts to investigate whether the current forfeiture regime 
under AMLATFPUAA is effective in fighting corruption. A comparative analysis 
between AMLATFPUAA and MACCA forfeiture provisions is done. This study is a 
doctrinal research where the researcher relies mainly on case laws, legislations and 
published materials such as journal articles. Findings show that forfeiture provisions 
are tools to ensure criminals do not escape with the benefits from the unlawful acts. 
Forfeiture halts the financial system of criminal organisations. Hence, they may not be 
able to commit further crimes. A comparative analysis discovers that AMLATFPUAA 
is more comprehensive than MACCA in terms of punishment for the offences, 
duration of forfeiture, freezing and seizure, and procedure and circumstances covered. 
Several recommendations are put forward here such as combining enforcement plans 
for anti-corruption and anti-money laundering, increasing the implementation of 
extraterritoriality, providing adequate training for legal enforcers, and increasing 
punishment for non-compliance of forfeiture order as well as for corruption. The 
recommendations given are for the enforcement agencies to consider for future 
improvements.  

 

Keywords:  Money Laundering, Corruption, Predicate Offence, AMLATFPUAA, 
Malaysia. 
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ABSTRAK 

Pengubahan wang adalah proses penyamaran dan pembersihan ‘wang haram’ hasil 
daripada aktiviti yang menyalahi undang-undang yang telah menjadi satu jenayah yang 
kompleks di seluruh dunia. Negara maju dan membangun menubuhkan rejim anti 
pengubahan wang haram dalam usaha untuk memerangi jenayah yang mencabar ini. 
Rasuah dianggap sebagai salah satu kesalahan predikat yang menggunakan proses 
pengubahan hasil daripada aktiviti haram. Kedua-dua pengubahan wang haram dan 
rasuah mempunyai kesan yang besar terhadap sektor sosial, kewangan dan ekonomi. 
Di Malaysia, Akta Pencegahan Pengubahan Wang Haram, Pencegahan Pembiayaan 
Keganasan dan Hasil daripada Aktiviti Haram 2001 (AMLATFPUAA) dan Akta 
Suruhanjaya Pencegahan Rasuah Malaysia 2009 (MACCA) adalah perundangan dan 
mekanisme utama yang digubal dalam memerangi pengubahan wang haram dan 
rasuah. Sedikit kajian atau penyelidikan telah dijalankan ke atas keberkesanan 
penggunaan rejim pelucuthakan di bawah undang-undang anti-pengubahan wang 
haram untuk memerangi rasuah di Malaysia. Kajian ini bertujuan untuk menyiasat 
sama ada rejim pelucuthakan di bawah AMLATFPUAA berkesan dalam memerangi 
rasuah. Analisis perbandingan antara peruntukan pelucuthakan AMLATFPUAA dan 
MACCA telah dibuat. Kajian adalah berdasarkan kepada penyelidikan doktrinal di 
mana statut, kes mahkamah dan bahan yang diterbitkan seperti artikel jurnal telah 
digunakan. Kajian menunjukkan bahawa peruntukan pelucuthakan adalah mekanisme 
untuk memastikan penjenayah tidak melarikan diri dengan hasil daripada aktiviti-
aktiviti haram. Pelucuthakan memastikan sistem kewangan organisasi jenayah disekat. 
Oleh itu, mereka mungkin tidak dapat meneruskan aktiviti jenayah mereka lagi. 
Berdasarkan analisis perbandingan, ia dikenal pasti bahawa AMLATFPUAA adalah 
lebih menyeluruh daripada MACCA dari segi hukuman bagi kesalahan-kesalahan, 
tempoh pelucuthakan, pembekuan dan penyitaan, dan prosedur dan situasi yang 
diliputi oleh Akta ini. Penyelidik menyusulkan beberapa cadangan seperti 
menggabungkan pelan penguatkuasaan untuk anti-rasuah dan pengubahan wang 
haram, merangkumi kawasan luar negara bagi penguatkuasaan, menyediakan latihan 
yang mencukupi untuk penguatkuasa undang-undang, mengurangkan jumlah untuk 
urusniaga yang mencurigakan dan meningkatkan hukuman bagi yang tidak mematuhi 
perintah pelucuthakan dan juga yang terlibat dalam rasuah. Cadangan-cadangan ini 
adalah untuk agensi-agensi penguatkuasaan menambahbaikan tindakan pada masa 
depan. 

 

 

Kata Kunci: Pengubahan Wang Haram, Rasuah, Kesalahan Predikat, 
AMLATFPUAA, Malaysia. 
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CHAPTER ONE 

INTRODUCTION 

“Earth provides enough to satisfy every man’s need, but not every man’s greed.” 
-Mahatma Gandhi. 

 
 

1.1  Background of the Study  

Money laundering is a process of ‘cleaning’ ‘dirty’ monies and technological 

mechanisms assist the launderers in concealing the trail of the monies which lead back 

to the predicate crime. The crime of money laundering has been illustrated as the 

means of support for many other crimes and is the main threat to the economic and 

social security of societies. These activities have become global problems in the late 

twentieth century similar to the increase in drug trade. The term has been widely 

acknowledged and popularly being employed.1 

 

As the origins of criminal proceeds were regularly from drug trafficking, many law 

enforcers have now expanded their applications to offences such as human trafficking, 

cybercrime, illegal arms sale and smuggling. Many countries such as Malaysia, the                                  

United Kingdom (UK), Australia, United States of America (US) and Switzerland

                                                      
1 Anusha Aurasu and Aspalella Abdul Rahman, “Forfeiture of criminal proceeds under anti-money 
laundering laws: a comparative analysis between Malaysia and United Kingdom (UK)," Journal of 
Money Laundering Control 21, no. 1 (2018): 104. 
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Appendix 2: List of Interview Questions 

 

1. Could you please tell me about yourself and your experience? 

2. Can you tell me about AG’s role in fighting against money laundering? 

3. How do you ensure constant supervision over this crime? 

4. What are the legal issues with regards to the implementation of AML laws in 

Malaysia? 

5. What are the actions taken to overcome the issue identified? 

6. What is the standard of procedure when the AGs handles money laundering 

cases? 

7. How does the AG relate money laundering with corruption? 

8. Can AML laws be utilised to combat corruption? 

9. What differences it can make if AML laws are utilised in combating 

corruption? 

10. What is the role of forfeiture in fighting against money laundering? 

11. Is forfeiture of proceeds of the crime be the best tool to prevent this crime? 

What do you think? 

12. How effective will it be if forfeiture is utilised in combating corruption? 

13. To what extent will the Malaysian AML laws act as assistance to the 

enforcement agencies in combating corrupt activities? 
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