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ABSTRACT

Good corporate governance practices and setting up of an
independent risk management committee are considered as crucial
in decreasing risk for investors and enhancing performance. This
study examined the effects of board of directors’ characteristics and
risk management committee’s attributes on the financial
performance of listed banks in Iraq. The research used secondary
data obtained from the data stream and annual report of all banks
listed in the Iraq stock exchange for the year 2017-2019 with 63
firm-year observations. In addition, the regression was based on
panel Corrected Standard Error. The result shows that the size and
the board of directors and its independence exhibit significant and
negative associations the banks’ performance. However, the board
of directors’ financial expertise and the independence of the risk
management committee had positive yet insignificant associations
with performance. This study provided suggestions for future
research work and several recommendations for regulators and the
Iraqi banking industry.

Keywords: board size, board independence, board financial
expertise, risk management committee, financial performance,
Iragq.



ABSTRAK

Amalan tadbir urus korporat yang baik dan penubuhan jawatankuasa
pengurusan risiko bebas dianggap penting dalam mengurangkan
risiko bagi pelabur dan meningkatkan prestasi. Kajian ini mengkaji
kesan ciri-ciri  lembaga pengarah dan ciri-ciri jawatankuasa
pengurusan risiko terhadap prestasi kewangan bank yang tersenarai di
Iraq. Penyelidikan ini menggunakan data sekunder yang diperoleh
dari data stream dan laporan tahunan semua bank yang tersenarai di
bursa saham Iraq untuk tahun 2017-2019 dengan 63 pemerhatian. Di
samping itu, regresi adalah berdasarkan ‘“Panel Corrected Standard
Error”. Hasilnya menunjukkan bahawa saiz lembaga pengarah dan
kebebasan lembaga pengarah menunjukkan hubungan yang negatif
dan signifikan dengan prestasibank. Walau bagaimanapun, kepakaran
kewangan lembaga pengarah dan kebebasan jawatankuasa
pengurusan risikko mempunyai hubungan positif, namun tidak
signifikan dengan prestasi. Kajian ini memberikan cadangan untuk
penyelidikan di masa depan dan untuk pengawal selia dan industri
perbankan di Iraq.

Kata kunci: Saiz lembaga, kebebasan lembaga, kepakaran kewangan

lembaga, jawatankuasa pengurusan risiko, prestasisyarikat, Iraq.
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CHAPTER ONE

INTRODUCTION

1.1 Background to the Study

The financial strength of any country depends on the efficient and effective
performance of the banking industry. The banking system's stability is an
important element of good financial systems, as clearly shown by current
growths worldwide (Gafoor, Mariappan & Thyagarajan, 2018). Thus,
implementing a good corporate governance in banks is important.
Thereby, the banking system would perform efficiently and boost public
confidence (Fernandes, Farinha, Martins, & Mateus, 2017). O’Sullivan,
Mamun, and Hassan (2016) argue that banking supervision cannot
function well when good corporate governance is not instituted. Hence,

effective corporate governance improves supervision and monitoring.

The Basel Committee on Banking Supervision (BCBS) stresses on the
importance of good corporate governance practices of financial
mstitutions to build investors’ confidence and trust. Corporate governance
aims to safeguard the shareholders from managers’ opportunistic
behaviour (Tranet al., 2020). Corporate governance defined the processes
through which the affairs of mstitutions are controlled (Ujunwa, 2012).
Good corporate governance principle promotes transparency, fairness,
accountability, and responsibility in controlling the institution. Best
corporate governance practice could result in higher firm performance

(Orazalin, Mahmood, & Lee, 2016).
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